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INDEPENDENT AUDITOR’S REPORT

Board of Directors
Kensington Police Protection and Community Services District
Kensington, California

Report on the Financial Statements

I have audited the accompanying financial statements of the governmental activities and each maJor fund of the
Kensington Police Protection and Community Services District (the District) as of and “for: the 'yiéar ended June 30,
2018, and the related notes to the financial statements, which collectively comprise the Dlstnct s basic financial
statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of Amenca, ‘this includes the design, implementation,
and maintenance of internal control relevant to the preparation and; Fan' presentation of financial statements that are
free from material misstatement, whether due to fraud or error, d

Auditor’s Responsibility

My responsibility is to express opinions on these ﬁnanmal statements based on my audit. I conducted my audit in
accordance with auditing standards generally, accepted in the United States of America. Those standards require that I
plan and perform the audit to obtain reasonéble assurance about whether the financial statements are free from
material misstatement.

An audit involves performing. pmcedures to obtam audit evidence about the amounts and disclosures in the financial
statements. The procedures selec‘f‘ed depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the ﬁnanclal statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in
order to design audit pmcedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the eﬁ’ectl\?reness of the entity’s intemal control. Accordingly, I express no such opinion. An audit also
includes evaluatmg the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made, by ‘fnanagement, as well as evaluating the overall presentation of the financial statements. I believe
that the aualt ev:&ence I have obtained is sufficient and appropriate to provide a basis for my audit opinions.

Oplmqg:

In my opinion, the financial statements referred to above present fairly, in all material respects, the respective financial
position of the governmental activities, each major fund of the Kensington Police Protection and Community
Services District as of June 30, 2018, and the respective changes in financial position for the year then ended in
accordance with accounting principles generally accepted in the United States of America.



INDEPENDENT AUDITOR’S REPORT (Continued)
Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis, post-employment benefits and budgetary comparison information on page 3-7 be
presented to supplement the basic financial statements. Such information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board, who considers it to be an essential part
of financial reporting for placing the basic financial statements in an appropriate operational, econbitiic, or
historical context. I have applied certain limited procedures to the required supplementary mfonnatlon in
accordance with auditing standards generally accepted in the United States of America, which+consisted of
inquires of management about the methods of pnepanng the information and comparing the. mfonnatlon for
consistency with management’s responses to my inquiries, the basic financial statements, and other knowledge I
obtained during my audit of the basic financial statements. I do not express an opinion.or* provnde any assurance
on the information because the limited procedures do not provide me with sufficient ewdence to express an
opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, 1 have also issued my report dated XXX on my consideration
of District’s internal control over financial reporting and on my tests or its compliance with certain provisions of
laws, regulations, contracts and grant agreements, and other matters. The purpose of that report is solely to describe
the scope of my testing of internal control over financial reporting and compliance and the results of that testing, and
not to provide an opinion on internal control over financial reporting or on compliance. That report is an integral
part of an audit performed in accordance with Government Auditing Standards in considering the District’s internal
control over financial reporting and compliance.

Certified Public Accountant _
San Francisco, California
XXX




KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
FOR THE FISCAL YEAR ENDED JUNE 30,2018

This discussion and analysis of the Kensington Police Protection and Community Services District’s (the District)
fiscal performance provides an overview of the District’s financial activities for the fiscal year ended June 30, 2018.
Please review it in conjunction with the transmittal letter and the basic financial statements, which begin on page 8.

FINANCIAL HIGHLIGHTS

From the Statement of Net Position

e Total net position for the years ended June 30, 2018 and 2017 are $599,598 ‘d $3 606,175,
respectively.

e Unrestricted net position, the part of net position that can be used’ t f'mance day-to-day
operations for fiscal years ended June 30, 2018 and 2017 are $(3,652 877) and $(371,222),
respectively.

e GASB 68 Information-As of June 30, 2018, long-term pens1on Aiability is $3,860,944
(measurement date June 30, 2017). Deferred outflow of resources is now $1,678,118 (net
increase of $309,513) and deferred inflow of resources is $259 932 (net increase of $22,400),
all derived from the PERS Accounting Valuation (measurement date June 30, 2017).

e GASB 75 Information-As of June 30, 2018, net OPEB habxllty is $3,256,035 (measurement
date June 30, 2017). e

e Long term net pension liability for the years ended June 30 201 8 and 2017 are $3,860,944 and
$3,551,469, respectively. CalPERS’ net pension “fiability increased over one billion dollars
(total risk pool) this year and KPPCSD’s po\’fnon“was just over $309,475.

From the Governmental Fund Fmanclal ’Statements

a,

e  Our General Fund balance mcreas’ed by’$296 416, which is compared to an $438,275 increase in
2017. S,

e Property tax revenues (mclud‘ing ’§pec1al tax revenue for police services) for fiscal years ended
June 30, 2018 and 2017 were $2,981,736 and $2,882,902, respectively. This is a 3.43%
increase. :

OVERVIEW OF FINANC AT, STATEMENTS

The District’s basic financial statements are composed of three components: government-wide financial
statements, g,ovemmental funds financial statements, and notes to the financial statements. Required
supplementary mformatlon in addition to the basic financial statements is also presented.

Gove nment—Wlde Financial Statements

The gov’e‘mment-WIde financial statements are designed to provide readers with a broad overview of the
District’s finances in a manner similar to a private-sector business. There are two government-wide
financial statements—the Statement of Net Position and the Statement of Activities and Changes in Net
Position.

The Statement of Net Position presents information on all of the District’s assets and liabilities, with the
difference between the two reported as net position. Over time, increases and decreases in net position
may serve as a useful indicator of whether the financial position of the District is improving or
deteriorating.

3



KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
FOR THE FISCAL YEAR ENDED JUNE 30,2018

Government-Wide Financial Statements (Continued)

The Statement of Activities presents information showing how the District’s net position changed during
the fiscal year. Accrual of revenue and expenses is taken into account regardless of when cash is recelved
or paid.

As in a private-sector business, capital assets are depreciated, debt service is not a sour f Féy;nue, and

compensated absences are expensed in the period earned.
Governmental Funds Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities. The ma_;or differences between: fund financial statements and
government-wide financial statements are in the way debt proceeds, capltal outlay, and compensated
absences are recorded. Reconciliations between the two types of fi nanc1al ‘statements are found on page 8
using the adjustment column.

S A

Notes to the Financial Statements

The notes provide additional information that is essqntlal toia full understanding of the data provided in
the financial statements. :

Supplementary Information

In addition to the basic financial stateme"r}ffswaw ”Iacéompanying notes, this report also presents budgetary
comparison schedules and a PERS sche: le of funding progress.

GOVERNMENT-WIDE FINANCIA' ANALYSIS

Net position serves over tlme asa useful indicator of the District’s financial position. In the case of the
District, assets exceeded habﬂ;tles by $599,598 as of June 30, 2018 and $3,606,175 as of June 30, 2017.
This number is compfi?’s‘gg of three components:

June 30, 2018 June 30,2017
Investmen in capital assets, net of debt $ 3,890,454 $ 3,851,927
Restricted 362,021 125,470
Unrestncted net position (3,652,877) (371,222)

"Total net posmon $ 599,598 $ 3,606,175

Investment in capital assets consists of fixed assets less any related debt.

Unrestricted assets are used to finance day-to-day operations, including debt service.



KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
FOR THE FISCAL YEAR ENDED JUNE 30,2018

GOVERNMENTAL FUNDS ANALYSIS

The District’s largest source of revenue is from property tax allocations. In 1978 the voters passed Proposition
13 and removed the ability of local agencies to set their own property taxes. The 1% maximum property tax
rate is fixed by Article XIII A, § 1(a) of the California Constitution. The Legislature adopted statutes C‘A% 8”)
that tell county auditor-controller how to allocate the resulting revenues. This is unrestricted revenue and can
be used for all District business. ;

The District’s collection of Special Tax Revenue, another large source of revenue, is:res ricted to police
activities. The current rate as of June 30, 2018 was established in 1997 after receiving vot approval in 1994,

The District also collects a special assessment called the Kensington Park Landscape* and Lighting District
Assessment. The funds are restricted for maintenance of that part of the park purchased with the proceeds of
the 1994 Limited Obligation Improvement Bonds. CE

In fiscal year ended June 30, 2018, the District received $151,363-in grant monies. KPPCSD received
$148,747 in COPS grant funds for the current year. The funds mustibe dgsed for law enforcement only and all
expenditures have been approved by the District’s Board of Directors. ; In fiscal year 2017/2018, this grant
money was used to convert the dispatch system from Clty:of Rlchmonﬁ to City of Albany. In addition, the
District received $2,616 from the DOJ’s Bullet Proof Vest Paifnershxp Program Grant.

The largest expenditure of the District is salary an benef' ts, including PERS contributions. These are
governed by current Memorandum of Understandlng ‘agreements negotiated between the District and
represented and non-represented employees.: The other area of expenditures of significance are for services,
like communications and professional seryices; mcludlng legal.

Other reserved funds: Compensated absendes ‘payable—$63,064.
COMMENTS ON GENERA FUND BUDGET COMPARISONS

Actual revenues and actual ¢ endltures versus budget amounts equals a positive variance of $515,761.

Actual revenues excegded budgeted revenues by $164,942. The largest difference is that the District’s budget
did not include grant fundlng Actual grant monies earned was $151,363.

Actual expenditu re less than final budgeted expenditures by $350,819. The largest difference was
$217,605 in pollce ‘salaries and benefits, mostly made up of $194,985 in officer salaries and another $90,904 in
associated benefits. In an offset, overtime was overbudget by $66,928. Police expenses were under budget
$12,903. Thelargest difference was in Legal-Police which was overbudget by $48,000. Two large items that
were underbudget were Communications for approximately $23,000 and Recruiting for $14,000. District expenses
were overbudget by $95,395. The two largest items that were overbudget were Legal-District by approximately $23,500
and Consulting by over $49,000.

Capital outlay was under budget by $193,570. The largest difference of $196,462 was that only $110,399 of the
$307,320 budgeted was spent in Park Building Improvements.



KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
FOR THE FISCAL YEAR ENDED JUNE 30,2018

HISTORY AND ECONOMIC FACTORS

was changed to a Community Services District, per Government Code 61600, which enabled the“‘Btstnct to
provide park and recreation services, oversight to the solid waste contract, in addition to the prowsxon of pohce
protection services. -

e
e

In 1978, Proposmon 13 was passed by California voters resulting in the lmplementat:on*of AB-8 which set the
formula used in property tax allocation for local government. The formula was based on  prior years’ budgets
and the Kensington Police Protection and Community Services District had a hlstory of véry lean budgets.

In 1980, the Board of Directors for the District approved Resolutions 80-0% and 80302, setting into motion a
proposal for a special tax and a special election for the special tax. The original amount of the tax was $45 per
year for single family residential unit, $90 per year for multiple unit tesidential property, $135 per year for
commercial and institutional property and $45 per year for mlscellarieous improved property. These funds are
restricted to be used for police related services only. : 3

In 1984, the Board of Directors for the District approved ReSOTutxon 84-01 requesting the electorate approve an
increase in the special tax to $90 per year for smgle family residential, $135 per year for multiple unit
residential property, $180 per year for commercial-and institutional property and $90 per year for
miscellaneous improved property. These funds are restricted to be used for police related services only.

In 1993, the Board of Directors for the Dnsti’lét f)roved Resolution 93-04 requesting the electorate approve an
increase in the special tax to $210 per.year Yor single family residential, $315 per year for multiple units
residential property, $315 per year for. commercial and institutional property, $210 per year for miscellaneous
improved property and $63 per “for ummproved property. These funds are restricted to be used for police-
related services only.

In 1994, the Board of Dlrectors-for the District approved Resolution 94-13 requesting the electorate approve an
increase in the special tax to $300 per year for single family residential property, $450 per year for multiple
units residential property, $450 per year for commercial and institutional property, $300 per year for
miscellaneous lmproved ‘property and $90 per year for unimproved property. An increase of tax was voted and
passed. These, funds are restricted to be used for police-related services only.

In 1997 the Board of Directors for the District approved Ordinance 97-01 setting the rates at the maximum
allowed based on Resolution 94-13.

In 2010, the District passed a ballot measure (Measure G) to add a supplemental tax revenue stream to be used
effectively July 01, 2010. These funds are a maximum of $200 per parcel and are restricted to be used for
police-related services only. '



KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
FOR THE FISCAL YEAR ENDED JUNE 30,2018

REQUEST FOR INFORMATION

interest in the government’s finances. Questions concerning any of the information provided in thls
requests for additional financial information should be addressed to General Manager. Y ¥




KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT
GOVERNMENTAL FUNDS BALANCE SHEET AND STATEMENT OF NET POSITION
FOR THE YEAR ENDED JUNE 30, 2018

General Capital Adjustm S
Fund Profect Total See Note (3, 8 &12) of Net Position
Assets
Current Assets:
Cash and investments (Note 2) s 2,276,966 S - $ 2,276,966 $ - $ 2,276,966
Receivables
Grant receivable 48,746 - 48,746 - 48,746
Supplemental taxes
and Community Services District 18,665 - 18,665 - 18,665
Interest receivable 9,340 - 9,340 - 9.340
Reimbursements and other 45,940 - 45,940 - 45,940
Prepaid 155,031 - 155.031 - 155,031
Total Current Assets 2.554.688 - 2.551.688 - 2,554,688
Capital Assets (Note 3)
Land - . 2,808,347 2,808,347
Vehicle and equipment . . 436,092 436,092
Building and improvement . . . 1.618.818 1.618,818
Fumiture & fixtures - - ' s - 61,933 61,933
Construction in progress - . ~ - 155,117 155,117
Accumulated depreciation . R - (1,189.853) (1.189,853)
Total Capital Asset - - 3,890,454 3,890,454
Yo
Total Assets $§ 2554688 S *&..,'.\\"’ - 8§ 2554688 S 3.890.454 $ 6445142
Deferred Outflows of Resources-Deferred pensions (Note ) - ",’4\‘ " - - 1,263,949 1,263,949
Deferred Cutflows of Resources-Deferred OPEB (Note 9) - \ - - 414,169 414,169
I
A
Liabilities , *\,’
Accounts payable S TN 55795 S -8 £5.795 S - s 55,795
Compensated absence T Y63.064 - 63,064 - 63,064
Accrued payable . ,{\V 27.892 - 27.592 - 27,892
Net pension liability (Note 5) N - - - 3,860,944 3,860,944
Net OPEB liability obligation (Note 9) ‘\‘ - - - 3.256,035 3,256,035
Total Liabilities 146.751 - 146,751 7,116,979 7,263,730
Deferred Inflows of R Deferred pensions (Note 5) . - . 185,882 185,882
Deferred Inflows of R Deferred OPEB (Note 9) - - - 74,050 74,050
Fund Balances/Net Position
Fund balances
Non-spendable 218,095 - 218,095 (218,095) -
Restricted 143,926 - 143,926 (143,926) -
Committed 467,547 - 467,547 (467.547) -
Assigned 50,000 - 50,000 (50,000) -
Unassigned 1,528,369 - 1,528.369 (1.528,369) -
Total Fund Balances 2,407,937 - 2,407,937 (2,407,937) -
Total Liabilities and Fund Balances S 2,554,688 S - § 2,554,688
Net Position
Net invesment in capital assets 3,890,454 3,890,454
Restricted 362,021 362,021
Unrestricted (3.652,877) (3,652,877)
Total Net Position s 599.598 S 599,598

The accompanying nofes are an iniegral part of the financtal statements.
8



KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT
GOVERNMENTAL FUNDS STATEMENT OF REVENUES AND EXPENDITURES
AND CHANGES IN FUND BALANCE AND STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2018

Capital Adj S

General Project Total Notc 3,8 of Activitics
EXPENDITURES/EXPENSES
Current expenditures/expenses

Police Salary and Benefits
Salary-officers $ 746,268 s - $ 746,268 $ - s 746,268
Compensated absence 1,745 - 1,745 - 1,745
Overtime 141,928 - 141,928 - 141,928
Salary-non sworn 67,680 - 67,680 - 67,680
Uniform allowance 5,000 - 5.000 - 5,000
Safety equipment 3,832 - 3,832 - 3832
Medical insurance - Active 134,034 - 134,034 - 134,034
Medical insurance - Retired 151,707 - 151,707 - 151,707
Medical insurance - Retired trust 262,462 - 262,462 (25,601) 236,861
Disability & life insurance 2971 - 2,971 - 2,971
Social security/medicare 23,034 - 23,034 - 23,034
PERS district 292,309 - 292.399 362,481 654,880
PERS officers 31,925 . 31.925 - 31,925
Workers compensatiotl $3.468 - 83.468 - 83,468

Police Expenses
Expendable police supplies 159 159 - 159
Range/ammunition supplies 1.328 1.325 - 1.325
Crossing guard 11.301 11.301 - 11,301
Vehicle operation 20717 29717 - 29717
Communications (RPD) 199.961 R 199.961 - 199.961
Radio maintenance 908 - 908 - 908
Prisioner/case expense.booking 10843, 7 . 10.843 - 10,843
Training 4322 - 4322 - 4,322
Recruiting ;183 - - 1.826 . 1,826
Reserve officers i, 9389 - 9.189 - 9,189
Misc, dues, meals and travel N 1.708 - 1.705 - 1,705
Utilities 10.036 . 10.036 - 10,036
Building repair - - - - -
Office supplics 6.004 - 6.004 - 6,004
Telephone 7.226 - 7.226 - 7,226
Housckeeping 4.633 - 4.633 - 4,633
Publications 2.820 - 2.820 - 2820
CALID £.262 - £.262 - 5262
Community Policing . °.789 . 7.789 - 7.789
Legal/consulung-police - §1.236 - 81.236 . 81,236
Measure G administretion <;: 3.646 - 3.646 - 3,646

R ion Salary and Benefi " .
Park and recreation administration 8.591 - 8.591 - 8,591
Custodian 20.550 - 20.550 - 20,550
Social security/medicare 473 - 473 - 473

Recreation Expenses
Community center utilities 5,599 - 5,599 - 5,599
Janitorial supplies 779 - 79 - 779
Community center repairs 1,826 - 1,826 - 1,826
Community center equip maint 2,581 - 2,581 - 2,581
Park O&M 57,508 - 57,508 - 57,508
Misc. park/rec expense 553 - 553 - 553

District Expenses
District salary 156145 - 156,145 - 156,145
Distnct payroll taxes 7920 - 7,920 - 7.920
Computer mantenance 31,164 - 3164 - 31,164
Copier contract 5,043 - 5.043 - 5,043
Legal 76,461 - 76,461 - 76,461
Consulting 92,104 - 92,104 - 92,104
Accounting 40,751 - 40,751 - 40,75)
Insurance 36,588 - 36,588 - 36,588
Police building lease 35,468 - 35,468 - 35468
County expense 21,855 - 21,855 - 21,855
Waste/recycle 4,462 - 4,462 - 4,462
Miscellancous 20,662 - 20,662 - 20,662
Depreciation - - - 83,165 83,165

Total current expendi /exp 2,975,444 - 2.975.444 420,045 3,395.489

Capital outlay
Equipment and furmiture 12,851 - 12,851 (12,851) -
Buildings and tmprovements - - - - .
Construction in progress 110,399 - 110,399 (110,399) -
Total capital outlay 123,250 - 123,250 (123,250) -
Total Expenditures/Expenses 3,098,694 - 3,098,694 206,795 3,395,489

The accompanying notes are an integral part of the financial statements.
9



KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT
GOVERNMENTAL FUNDS STATEMENT OF REVENUES AND EXPENDITURES

AND CHANGES IN FUND BALANCE AND STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2018

(Continued)
Capital Adjustment Statement
General Project Total Note 3, 8 of Activities
GENERAL REVENUES:
Property taxes 1,751,850 - 1,751,850 - 1,751,850
Special assessments 681,780 - 681,780 - 681,780
Measure G supplemental tax revenue 548,106 - 548,106 - 548,106
Grants-COPS & other 151,363 - 151,363 - 151,363
Charges for services 3.100 - 3,100 - 3,100
Kensington Hilltop services reimb. 8372 - 8,372 . 8372
West county crossing guard reimb. 7010 - Q_j‘{ 7,010 - 7,010
POST reimbursement 2,984 \ J 2984 - 2,984
Rents and fees 29,595 {;"3 29,595 - 29,595
Contribution-for community center 722 i“"\ ‘ 722 - 722
Investment income 22416 W - 22,416 - 22416
Franchise fees 54,266 { . o - 54,266 - 54,266
Other tax income 49222 % )} - 49,222 - 49,222
Supplemental workers' comp reimb. 3,622}} - 3,629 - 3,629
Other income @ 9362 ) - 9.562 - 9,562
Gain (loss) on asset sale e . - - (1,562) (1,562)
Ty,
.
Total Revenues ) 3.323.977 - 3,323,977 (1,562) 3,322,415
o
Excess (deficiency) of Revenues Over n;:s\r
Other Fin: (under) Expenditures . Y K9 225,283 - 225,283 (298,357) (73,074)
/ by
Other Financing Sources (Uses) 4\&}
Transfers in :\ 147,744 - 147,744 - 147,744
Transfers out b C‘“ (10,709)  (129,025) (139.734) - (139,734)
Total Otheréin;}’t‘cing Sources (Uses) 137,035 (129,025) 8,010 - 8,010
%y
Change in Net Position 362,318 (129.,025) 233,293 (298,357) (65,064)
Fund Balances/Net Position, Beginning of Year 2,111,521 129,025 2,240,546 1,431,531 3,672,077
Prior Period Adjustment (65,902) - (65,902) (2,941,513) (3,007,415)
Fund Balances/Net Position, Beginning of Year, Restated 2,045,619 129,025 2,174,644 (1,509,982) 664,662
Prior Year Adjustment - - - - -
Fund Balances/Net Position, End of Year $ 2,407,937 $ - $2407,937 $(1,808,339) § 599,598

The accompanying notes are an integral part of the financial statements.
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KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT
STATEMENT OF FIDUCIARY NET POSITION
FOR THE YEAR ENDED JUNE 30, 2018

Assets
Cash and investments (Note 2)
Interest receivable
Special assessments receivable

Total Assets

Liabilities
Accounts payable

2004 Limited Obligation Improvement Borfdl§:

Bond interest payable

Total Liabilities

£
Net Position Ly,

A

Reserved for Emergency"ﬁfegpggdness Council

Reserved for Reassess“ﬁkqpt District 2004-1
e
§ %y
'l"_ota!;N;téBosiﬁon

s

Kensington
Park
Reassessment
District 2004-1
)

%/t Fund
/

;'{:Qg‘;\
("“55% qsv‘;, .
by 304,633
G N,
S 444
330,773
éﬁ;,\ 3%
G, $ 635,850

$ 2
447,281

6,336

$ 453,619
$ -
182,231

$ 182,231

The accompanying notes are an integral part of the financial statements.
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KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT
STATEMENT OF CHANGES IN NET POSITION-FIDUCIARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2018

Kensington Park
Reassessment
Distgict 2004-1

£y,

L
& ~'Fund

ADDITIONS: = M
Special assessments ;aaz,\}"%:&lﬁ 180,428
Interest income ': 'w\ 1,328
Total Additions 181,756
DEDUCTIONS:
Bond administration charges 12,470
Bond expenses 20,005
Bond principal - ' 140,485
g{’:i{ 3{:‘«1 k?)
Total Deductions R ha 172,960
A
Net increase (decrease) in ﬁdaf:'laryv‘])ef position 8,796
) % 7
Transfer in R (18,719)
Transfer out AN 10,709
Yy, b
2 . ;;g%. :é.-r
Net Position,‘gggi}i"h,iﬁg of Year 181,445
Net Assets, End of Year $ 182,231

The accompanying notes are an integral part of the financial statements.
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KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30,2018

NOTE 1— SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This summary of signif cant accounting policies of Kensington Police Protection and Community Services
District (the District) is presented to assist in understanding the District’s financial statements.--These
accounting policies conform to generally accepted accounting principles and have been consnstently apg!ted in
the preparation of the financial statements. g ;

2

District and Description of Funds

The District was formed to provide police protection services and parks and recreanon servlces The accounts
of the District are organized on the basis of funds, each of which is considered to be a sef)arate accounting
entity. The operations of each fund are accounted for with a separate set of self- balancing accounts that
comprise the fund’s assets, liabilities, fund equity, revenues and expendlturessor expenses, as appropriate.
Governmental resources are allocated to and accounted for in individual funds based upon the purposes for
which they are to be spent and the means by which spending activities are controlled. Currently, the District
has two of these funds, a General Fund and Capital Project Fund. The District also maintains one fiduciary

fund: Kensington Park Reassessment District 2004-1 Fund (used t co’u"nt for special assessment funds, see
Note 4). .

Government-Wide Financial Statements

The District’s Government-Wide Financial Statements include a Statement of Net Position and a Statement of
Activities and Changes in Net Position. These statements present summaries of Governmental Activities for
the District accompanied by a total column. o

These statements are presented on an economle resources measurement focus and the accrual basis of
accounting. Accordingly, all of the Dlstnct’s assets and liabilities, including capital assets and long-term
liabilities, are included in the accompanymg Statement of Net Position. The Statement of Activities presents
changes in net position. Under the accrual basis of accounting, revenues are recognized in the period in which
they are earned while expenses are recogmzed in the period in which the liability is incurred.

The Government-wide, Statement of Activities presents a comparison between expenses, both direct and
indirect, and program;. revenues for each governmental program. Direct expenses are those that are specifically
associated with a seryice; program or department and are therefore clearly identifiable to a particular function.
Program revenues. mclude charges paid by the recipients of the goods or services offered by the program and
grants and contributions that are restricted to meeting the operational or capital requirements of a partlcular
program. Revenues not classified as program revenues are presented as general revenues. The comparison of
program reyenues and expenditures identifies the extent to which each program is self-financing or draws from
the general revenues of the District.

Net position should be reported as restricted when constraints placed on net asset use are either externally
imposed by creditors, grantors, contributors, or laws or regulations of other governments or imposed by law
through constitutional provisions or enabling legislation. The net position restricted for other purposes result
from special revenue funds and the restrictions on their net asset use.
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KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30,2018

NOTE 1— SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Government-Wide Financial Statements (Continued) sy,

Separate financial statements are provided for governmental funds. Fund financial statements report defailed
information about the District. The focus of governmental fund financial statements is on major funds rather
than reporting funds by type. Major individual govemmental funds are reported as separate: columns in the
governmental fund financial statements. No major funds are aggregated and presented in.a smgle column.
The District’s general funds was its only major fund. : i

Governmental Fund Financial Statements

Governmental Fund Financial Statements include a Balance Sheet and a Statem 't,of Revenues Expenditures
and Changes in Fund Balances for all major governmental funds and “non-major funds aggregated
Accompanying schedules are presented to reconcile and explain the differences in net position as presented in
these statements to the net position presented in the Govemment-w1de Fmancnal Statements.

All governmental funds are accounted for on a spending or current ﬁnancnal resources measurement focus and
the modified accrual basis of accounting. Accordingly, only’ current assets and current liabilities are included
on the Balance Sheet. The Statement of Revenues, Expendltures and Changes in Fund Balances presents
increases (revenues and other financing sources) and decreases (expenditures and other financing uses) in net
current assets. Under the modified basis of accounting, revenues are recognized in the accounting period in
which they become both measurable and available to finance expenditures of the current period. Accordingly,
revenues are recorded when received in cash;’ except that revenues subject to accrual (generally 60 days after
year-end) are recognized when due. The primary revenue sources, which have been treated as susceptlble to
accrual by the District, are mtergovemmental revenues, investment earnings and charges for services.
Expenditures are generally recogruzed‘?when incurred under the modified accrual basis of accounting.

The District has only four funds fiscal year 2018, the General Fund, Capital Project Fund, and two fiduciary
funds which are the Emergency ‘Preparedness and the Kensington Park Reassessment District. A longer
description is below.

1. General Fund - the General Fund is the operating fund of the District. It is used to account for all
financial resources except those required to be accounted for in another fund.

2. Captta} Pr_ojects Fund - The Capital PI'O_)eCtS Fund is used to account for financial resources to be used

. for.the acquisition or construction of major capital facilities.

3. “Kensmgton Park Reassessment District 2004-1 - This debt service fund is used to account for
financial resources to be used for the retirement of debt. The Kensington Park Reassessment Bond
2004-1, issued in June 2004 in defeasance of the 1994 special assessment bonds, has been determined
to be an Agency Fund since the District is not obligated to repay the debt. The balance in the debt
service fund has therefore been transferred to the Kensington Park Reassessment District 2004-1 Fund
(see Note 4). '
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KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30,2018

NOTE 1— SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Budgets and Budgetary Accounting

The operating budget includes proposed expenditures and the means of financing them.

é:

Formal budgetary integration is employed as a management control device during the fisc year’ for the
General Fund and Capital Projects Fund. ‘

The District follows these procedures in establishing the budgetary data reflected in the ba'sic"ﬁnani:ial statements:

3020.1 A preliminary annual budget proposal shall be prepared by the General Manager no later than
May 1. ;

3020.2 Prior to review by the Board of Directors, the Board’s F inance: Cohtmittee shall meet with the
General Manager and review his preliminary annual budget proposal.

3020.3 The proposed preliminary annual budget, as rev1ewed and amended by the Finance Committee,
shall be reviewed by the Board at its regular t me tmg i May.

3020.4 The proposed preliminary annual budget; as: amended by the Board during its review, shall be
adopted at its regular meeting in June. Any, exceptlons to this date must be approved by Board
action, but in no event shall the prehmmary ‘annual budget be adopted later than July 1.

3020.5 The final annual budget shall be a pted no later than September 1. The General Manager shall
publish the public notice required:by Government Code section 61110(c).

Encumbrances

Encumbrance accountmg, under whnch purchase orders, contracts, and other commitments for the expenditure of
monies are recorded in order to resérve that portion of the applicable appropriation, is employed as an extension
of formal budgetary mtegratlon in the General Fund and the Capital Projects Fund. All appropriations lapse at
fiscal year-end.

Cash and Invesmiéhts ’

Cash mcludes amounts in demand deposits as well as short-term investments. Investments are carried at market
value. All mvestment is invested through the County of Contra Costa.

Compensated Absences

District employees are entitled to certain compensated absences based on their length of employment

Fund Equity Reservations and Designations

Reservations and designations of the ending fund balance indicate portions of fund balance not appropriable for

expenditures or amounts legally segregated for a specific future use.
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KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30,2018

NOTE 1— SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Estimates

The preparation of financial statements in conformity with accounting principles generally acceptedvm ‘the
United States of America requires management to make estimates and assumptions that aﬁ'ect’the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the dates; Qf thetﬁnancnal
statements and the reported amounts of revenues and expenditures during the reporting perlod . "Actual results
could differ from those estimates. ’

Deferred Outflows and inflows of Resources

In addition to assets, the statement of financial position will sometimes repon a‘sgparate section for deferred
outflows of resources. Deferred outflows of resources represents a consumption of net position that applies to
a future period(s) and so will not be recognized as an outflow of resources (expense) until then. In addition to
liabilities, the statement of financial position will sometimes report a-separate section for deferred inflows of
resources. Deferred inflows of resources represents an acquisition, of net position that applies to a future
period(s) and so will not be recognized as an inflow of resources (revenue) until that time.

Implementation of New Accounting Principles

GASB Statement No. 75 — In June 2015, GASB issued Statement No. 75 — Accounting and Financial
Reporting for Postemployment Benefits Othey THan Pensions. The objective of this Statement is to improve
accounting and financial reporting by state‘an 16€al ‘government for postemployment benefits other than
pensions (other postemployment benefits 0 OPEB) This Statement is effective for fiscal years beginning
after June 15, 2017, or the FY 2017/2 18 The/ impact of this Statement is presenting the net OPEB liability of
$3,256,035.

GASB Statement No. 85 - In March 2017, GASB issued Statement No. 85, Omnibus 2017. The objective of
this Statement is to address practlce issues that have been identified during implementation and application of
certain GASB Statements. “This Statement addresses a variety of topics including issues related to blending
component units, goodwxll fair value measurement and application, and postemployment benefits pensions
and other postemployment benefits (OPEB). The Statement is effective for the reporting periods beginning
after June-15; 201 75 or FY 2017/2018 fiscal year. This Statement is used as an expansion of GASB Statement
No.75 calculatlons for OPEB as well as pension liability accounting.

GASB Stﬁtement No. 86 — In May 2017, GASB issued Statement No. 86, Certain Debt Extinguishment
Issues. The primary objective of this Statement is to improve consistency in accounting and financial reporting
for in-substance defeasance of debt by providing guidance for transactions in which cash and other monetary
assets acquired with only existing resources — resources other than the proceeds or refunding debt — are placed
in an irrevocable trust for the sole purpose of extinguishing debt. This Statement also improves accounting
and financial reporting for prepaid insurance on debt that is extinguished and notes to financial statements for
debt that is defeased in substance. There is no current impact for the District from this Statement.
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KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30,2018

NOTE 1— SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

New Accounting Pronouncements — Effective in the Future Fiscal Years

GASB Statement No. 83 — In November 2016, GASB issued Statement No. 83, Certain Asset, Re ement
Obligations. This Statement addresses accounting and financial reporting for certain asset Tetuement
obligations (AROs), An ARO is a legally enforceable liability associated with retirement of a tanglble capital
asset. A government that has legal obligations to perform future asset retuementyactwﬁies related to its
tangible asset should recognize a liability based on the guidance in this Statement. This Statement also
requires disclosure of information about the nature of a government’s ARQ, the methods and assumptions used
for the estimates of the liabilities, and the estimated remaining useful life of the associated tangible capital
assets. The requirements of this Statement are effective for reporting periods Be f mg after June 15, 2018, or
the FY 2018/2019. The District has not determined the impact of this pronouncement on the financial
statements. .

GASB Statement No. 84 — In January 2017, GASB issued Staterient<No. 84, Fiduciary Activities. The
objective of this Statement is to improve guidance regardingw identification of fiduciary activities for
accounting and financial reporting purposes and how those { vities should be reported. The requirements of
this Statement are effective for reporting periods begmnlng after December 15, 2018, or the FY 2019/2020.
The District has not determined the impact of this pronouncement on the financial statements.

GASB Statement No. 87 — In June 2017, GA B‘iSsued Statement No. 87, Leases. The objective of this
Statement is to better meet the mformatlonvneeds/ of financial statement users by improving accounting and
financial reporting for leases by govei‘nments This Statement increases the usefulness of governments’

financial statements by requmpg’reeo aition of certain lease assets and liabilities for leases that previously
were classified as operating - Ieases and recogmzed as inflows of resources of outflows of resources based on
the payment provisions, of the eontract It established a single model for lease accounting based on the
foundational principle thatﬂeases are financings of the right to use an underlying asset. Under this Statement, a
lessee is required to recogmze ‘a lease liability and an intangible right-to-use lease asset, and a lessor is required
to recognize a lease i'eé‘élvable and deferred inflow of resources, thereby enhancing the relevance and
consistency..of mformatlon about governments’ leasing activities. The Statement is effective for the reporting
penods begmmng “after December 15, 2019, or FY 2020/2021. The District has not determined the impact of
dnouncement on the financial statements.
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KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30,2018

NOTE 2— CASH AND INVESTMENTS

The District maintains most of its cash in the County of Contra Costa treasury. Balances are stated at.cost,
which is approximately market value. :

The District maintains cash investment accounts that are available for use by all funds. Investments made by

the District are summarized below. The investments that are represented by specific identifiable investment
securities are classified below according to credit risk: )

Category 1—Investments that are insured or reglstered or for which securities are held byéthe District or its
agent in the District’s name.

Category 2—Uninsured and unregistered investments for which the securiti held by the counterparty’s

trust department or agent in the District’s name.

Category 3—Uninsured and unregistered investments for vghlc “the securities are held by the
counterparty, or by its trust department or agent but not in the Dlsfrtct’s name.

A summary of the District’s cash and investments at June 30 3018:s as follows:

Carrying Market
Value Value
Governmental Funds
Category 1:
Cash in checking accounts $ 2,823 § 2,823
Petty cash 100 100
2,923 2,923
Uncategorized: %,
County Treasu 2,274,043 2,274,043
Total Goyvernmental Funds 2,276,966 2,276,966
Categogg 15
Cash'in checking accounts - -
Uncategorized:
County Treasury 304,633 304,633
Total Fiduciary Funds 304,633 304,633
Total Governmental Funds $ 2,581,599 $ 2,581,599
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KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30,2018

NOTE 2— CASH AND INVESTMENTS (Continued)

The cash and investments by fund is as follows:

General Fund
Capital Project Fund

“$-2,276,966

2004-1 Park Reassessment Bond Fund " $ 304,633

evidenced by specifically identifiable securities.

Deposits

The California Government Code requires California %aqd savings and loan associations to secure a local
governmental agency’s deposits by pledgmg govemment sec! as collateral. The market value of pledged securities
must equal at least 100% of the agency’s deposits. California law also allows financial institutions to secure an agency’s
deposxts by pledging first trust deed mortgage notés havmga value of 150% of an agency’s total deposits. The agency
may waive collateral requirements for deposits, whlg&hare*ﬁllly insured up to $250,000 by federal deposit insurance.

NOTE 3—CAPITAL ASSETS _

The District’s capital assets are valued athistorical cost or estimated historical cost if actual historical cost is not available.
Donated capital assets are.yalued at thsir estimated fair market value on the date donated. Capital assets are recorded at
cost and depreciated over ﬁ{fén' estlmated useful lives. Depreciation is charged to govemnmental activities by function.

Depreciation of capml aSse "15 charged as an expense against operations each year and the total amount of depreciation
taken over the years, accumulated depreciation, is reported on the Statement of Net Position as a reduction in the book
value of caplml asseis )

Depneclaﬁon of capltal assets in service is provided using the sualght-lme method, which means the cost of the asset is

divided by'its expected useful life in years, and the result is charged to expense each year until the asset is fully
depreciated. The District has assigned the useful lives listed below to capital assets:
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KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT

NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30,2018

NOTE 3—CAPITAL ASSETS (Continued)

Vehicles

Furniture and fixtures
Building and improvements
Machinery and equipment

A summary of changes in general fixed assets follows:

Balance L Balance
6/30/17 Additions Retirements’ 6/30/18
Non-Depreciable Assets :
Land $ 2,808,347 $ - - $ 2,808,347
Construction in Progress 44,718 110,399 : - 155,117
Total Non-Depreciable Assets 2,853,065 110,399... % - 2,963,464
Depreciable Assets
Building & improvements 1,618,818 - 1,618,818
Vehicles & equipment 482,206 58,969 436,092
Furniture & fixtures 61,933 , - - 61,933
Total Capital Asset: 5,016,022 123,254 58,969 5,080,307
Accumulated Depreciation
Building & improvements 42,785 - 806,085
Vehicles & equipment 35,302 57,407 348,170
Furniture/fixtures/improvements 5,078 - 35,598
Total Accumulated Depreciatio " 1,164,095 83,165 57,407 1,189,853
Capital Assets Net of -
Depreciation: : $ 3,851,927 $ 40,089 $ 1,562 $ 3,890,454
The current deprepig{g‘foi;;éipense for KPPCSD is $83,165.
NOTE 4— SPECIAL ASSESSMENT DEBT
Kensington Park Reassessment District 2004-1 Refunding Bonds
June 30,2017 Adjustment Payments June 30, 2018
2004 Limited Obligation
Improvement Bonds $ 587,766 $ - $ 140,485 $ 447,281
$ 587,766 3 - $ 140,485 $ 447,281
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KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30,2018

NOTE 4— SPECIAL ASSESSMENT DEBT (Continued)
Kensington Park Reassessment District 2004-1 Refunding Bonds (Continued)

The original 1994 Limited Obligation Improvement Bonds were issued pursuant to the provisions ofithe
Improvement Bond Act of 1915 to finance costs of acquisition of land to be used as a park and ipstal Ianon of
certain recreational improvements. The bonds are limited obligations of the District and aré equally ‘and
ratably secured by unpaid assessments on certain parcels of property located within the Kensmg{on Park
Assessment District. The Kensington Park Assessment District was created by the Dlstrlcl pursuant to the
Landscaping and Lighting Act of 1972 specifically to finance the park landscaping and TIght fig project. The
unpaid assessments represent fixed liens on each assessed parcel. Annual mstallments of the unpaid
assessments together with interest thereon, sufficient to meet the scheduled debt service, aré included in the tax
bills for the assessed properties and the receipts are deposited into a redempnon fund used to pay interest and
principal on the bonds as they come due. The District is in no way llable éfor the repayment of the
improvement bonds. The District is only acting as an agent for the property owners in collecting the
assessments, forwarding the collections to bondholders, and mltlatmg foreclosure proceedings.

On June 17, 2004, the District issued $1,868,600 of 2004 lerted:: Obllgatlon Improvement Bonds for the
purpose of refunding the $2,050,000 of outstanding 1994 ‘Limitéd’ Obligation Improvement Bonds. The
refunding took advantage of lower interest rates which were available and resulted in reductions in debt service
requirements over the life of the new debt. The net proceeds of $1,868,600 from these bonds were transferred
to a trustee and placed in an irrevocable trust to redeem the 1994 Limited Obligation lmprovement Bonds.
These funds were invested in U.S. govemment lsecuntles to provide for the redemptlon price and interest

The following funds have been crea ,ed : (l) Reserve Fund established in the initial amount of $93,430 (with
separated county mvestment accennt) from the bond proceeds; (2) Redemptlon Fund, established to collect all
issuance costs and (4) admrmstratlve expense fund, establlshed to reimburse payment of administrative
expenses. The District’s habrlrty to advance funds to the Redemption Fund in the event of delinquent
installments shall _not exceed the balance in the Reserve Fund.

As of June 30,"" 2015§, future debt service payments were as follows:

Fiscal Year Ended June 30, Principal Interest Total
2019 $ 147,469 $ 15,876 $ 163,345
2020 149,165 9,573 158,738
2021 150,647 3,202 153,849
$ 447,281 $ 28,651 $ 475,932
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* * KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30,2018

NOTE 5— DEFINED BENEFIT PENSION PLAN
CalPERS plan description

The District has a defined benefit pension plan (the “Plan”) which provides retirement and dlsablllty;be\ fits,

annual cost-of-living adjustments, and death benefits to plan members and beneficiaries. The Plan is pax’t of
the Public District portion of the California Public Employees Retirement System (CalPERS),han agent
multiple-employer plan administered by CalPERS, which acts as a common investment an“ﬁ*admfﬁisn'atlve
agent for partlclpatmg public employers within the state of California. A menu of bene‘l;gpro‘&xsnons as well as
other requirements is established by State statutes within the Public Employees’ Retirefnerit LaW The District
selects optional benefit prov151ons from the benefit menu by contract with CalPERS and adopts those benefits
through board action. CalPERS issues a separate comprehensive annual financial report. ffoples of the report
may be obtained from the CalPERS Executive Office at 400 P Street, Sacramento, CAy95814

&

Funding policy
Effective January 1, 2013, the California Public Employees’ Pensnon Reform Act (PEPRA) went mto

I

effect. Any new CalPERS hires will be covered by this mandate:’;
two-tiered retirement funding system.

District has historically paid this tax deferred contrlbutlon required of Classic employees on thelr
behalves and for their accounts. Effective J anuary 1, 2018 the District pays 4% and the Classic employee
pays 5% which totals the 9% employee contribut lon. :

In addition, for Tier 1 (Classic) CalPERS.em loyees The District is required to contribute the actuarially
determined amounts necessary to furid. the benefits for its members. The actuarial methods and
assumptions used are those adopted by“the CalPERS’ Board of Administration. The contribution
requirements for the plan memb: réestablished by State statute. For the fiscal year ending June 30,
2018, the District’s contnbutton rate is 19.723% and a flat UAL of $263,331.

Although PEPRA has begn effectlve of hires as of January 01, 2013, The District’s first Tier 2 (PEPRA)
CalPERS employee was hu'ed in October 2015. A PEPRA employee is required to pay his’her own
officer’s portion COﬂtl‘lbul‘lOl’l The District will not plck up any of that portion. For the year ending June
30, 2018, the PEPRA employee s contribution remains at 11.5%, but The District’s contribution rate is
11.99%. 'The 'w1ll be no UAL contribution.

A Classlc/ employee s defined benefit is calculated using 3% at 50 years of age formula. A PEPRA
employee S- defined benefit is calculated using a 2.7% at 57 years of age formula.

Actuarial Assumptions

Pension liabilities, pension expense, and deferred outflows of resources and deferred inflows of
resources related to pension - The net pension liability at June 30, 2018 is measured as of June 30,
2017, using an annual actuarial valuation as of June 30, 2016, rolled forward to June 30, 2017, using
standard update procedures. The total pension liabilities in the June 30, 2016 actuarial valuation was
based on the following actuarial methods and assumptions:
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NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30,2018

NOTE 5— DEFINED BENEFIT PENSION PLAN (Continued)
Actuarial Assumptions (Continued)

Actuarial method — Entry Age Normal i
Discount Rate/Rate of Return — 7.15%, net of investment expense L g
Inflation Rate —2.75%

Salary increases — Varies by Entry Age and Service
COLA Increases — up to 2.75% LN
Post-Retirement Mortality — Derived using CalPERS’ Membership Data for alF Funds“ e

The actuarial assumptions used in the June 30, 2016 valuation were based on the results of an actuarial
experience study for the period from 1997 to 2011. &

Yoifor the June 30, 2017

Change of assumptions - The discount rate decreased from 7.65% to:
measurement date.

Discount rate — The discount rate used to measure the total penswp hablllty at June 30, 2017 and 2016
measurement date was 7.15% and 7.65%, respectively. To determine whether the municipal bond rate
should be used in the calculation of a discount rate for each planf GAIPERS stress tested plans that would
most likely result in a discount rate that would be different"; om' the actuarially assumed discount rate.
The test revealed the assets would not run out. Therefore e’current 7.15% discount rate is appropriate
and the use of the mumclpal bond rate calculation i$.not deemed necessary. The long-term expected
discount rate of 7.15% is applied to all plans in the Public Employees Retirement Fund. The cash flows
used in the testing were developed assummg that both members and employers will make their requ1red
contributions on time and as scheduled in. all“future years. The stress test results are presented in a
detailed report called “GASB Crossover Te ng Report” that can be obtained from the CalPERS website.

The long—term expected rate of return(" n pensmn plan investments was determined using a building-block
method in which best-estimate’] ranges -of expected future real rates of return (expected returns, net of
pension plan investment expen and inflation) are developed for each major asset class.

In determining the long-term expected rate of return, CalPERS took into account both short-term and
long-term market return expectatxons as well as the expected pension fund cash flows. Such cash flows
were developed assu ng ‘that both members and employers will make the required contributions as
scheduled in all fiityré“years. Using historical returns of all the funds’ asset classes, expected compound
returns were, caleuldted over the short-term (first 10 years) and the long-term (11-60 years) using a
buxldmg-b]oc “approach. Using the expected nominal returns for both short-term and long-term, the
ue of benefits was calculated for each fund. The expected rate of return was set by calculating
the single ‘equivalent expected return that arrived at the same present value of benefits for cash flows ‘as
the one calculated using both short-term and long-term returns. The expected rate of return was then set
equivalent to the single equivalent rate calculated above and rounded down to the nearest one quarter of
one percent.
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NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30,2018

NOTE 5— DEFINED BENEFIT PENSION PLAN (Continued)
Actuarial Assumptions (Continued)

i Vv
The followmg presents what the District’s proportionate share of the net pension liability would;be ifi" were
calculated using a discount rate that is one percentage point lower (6.15%) or one percentage pbg;t hlgher
(8.15%) than the current rate: ;

1% Decrease Discount Ka /% Increase
6.15% 7.15% . 8.15%

District's proportionate share of the net pension

plan liability $ 5,789,898 $"" ;860 944 $ 2,284,120

Kensington Police Protection and Community Services District — Schedule of the Dlslnct’s proportionate share of the
Net Pension Liability:

FY 2017-2018

District's proportion of the net pension liability 0.03893%
District's proportionate share of the net pension liability; $ 3,860,944
District’s covered-employee payroll (measurement year as of FY 2016-17) $ 930,954
District's proportionate share of the net pensmn llablllty as a percentage of its

covered-employee payroll 414.73%
Plan Fiduciary net position as a percentage of the ‘total pension liability 73.31%
Proportionate share of the aggregate employer contribution § 342,528

CALPERS - Schedule of District _nfribu{ions

i FY 2017-2018
Contractually required « contrlbutlon (CRC) $ 292,399

Contributions in relation: to the CRC (292,399)
Contribution deficiency, (exce $ -
District’s cover: ployee payroll $ 746,268
Contriput"ipn‘:‘ :a percentage of covered-employee payroll 39.18%
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NOTE 5— DEFINED BENEFIT PENSION PLAN (Continued)

Actuarial Assumptions (Continued)

For the year ended June 30, 2018, the District recognized pension expense of $654,880. At June 30, 28
District reported deferred outflows of resources and deferred inflows of resources related to penslons ﬁ'om*the
following sources:

Deferred
Outflows of )
Resources i+ Resources
Pension contribution subsequent to measurement date $ 292,399 78 -
Change in assumptions 583 897:1;‘-1; 44,798
Difference between expected and actual experience 40,262 10,498

Net differences between projected
and actual earnings on plan investments

s " 127’3 12 -

Change in employer's proportion 76,126 130,586
Difference between the employer's contributions
and the employer's proportionate share of contributioti 143,953 -

$ 1,263,949 $ 185,882

The $292,399 reported as deferred outflows ofiyesources related contributions subsequent to the measurement
date will be recognized as a reduction of“ 1hq nét pension liability in the year ended June 30, 2019. Other
amounts reported as deferred outflows, of resources and deferred inflows of resources related to pensions will be
recognized as estimated pensnon expent Se§ for the next four years as follows:

$ 247,197
372,808
240,158

(74,495)
$ 785,668
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KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30,2018

NOTE 6— LEASE COMMITMENT

The District entered into an agreement as a lessee to occupy office space from Kensington Fire Protection
District for a three year period through June 30, 2017 for $1 per year. Current lease agreement includes an
18 month agreement to occupy office space from July 1, 2017 ended in December 31, 2018 at a rate of
$2,955.67 per month. In addition, the District leases equipment in a separate operatmg lease. Rent
expense including operating lease for fiscal year ended June 2018 was $37,768.

\‘:,;«’

The minimum future lease commitments are as follows:

Fiscal Year Ended June 30, ' “" Amount
2019 $ 20,034
Total $ 20,034

NOTE 7— RISK MANAGEMENT

Insurance Coverage
The District is a member of the Special D1str;ct Rlsk" ‘Management Association (SDRMA). SDRMA was

organized to provide certain levels of hablhty ifSurance coverage, property insurance coverage, claims
management, risk management services anﬂ <Jegal defense to 1ts participating members. 'I'he financial results

oversight responsibility.

SDRMA provides the Dnsmct%m,property and general liability coverage to the limits as set forth in the
agreement. The annual member contribution was $37,071 for fiscal year 2018 coverage. Members are subject
to dividends and/or assess?nents in accordance with the provisions of the Joint Powers agreement. At June 30,
2018 SDRMA could no}:.,ggﬁﬁnn the status of any incurred but not reported claims.

s orkers’ Compensatlon District also insured with SDRMA. The annual premium paid
for fiscal year [&:netted with prior year workers’ compensation audit and coverage was $91,392.

The gen ,ral_ liability limit are as follow:
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NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30,2018

NOTE 7— RISK MANAGEMENT (Continued)

Limit (In thousands)
Coverage Per Occurr__enc%

Property
Mobile equipment
General liability 10,000
Auto liability 10,000
Auto physical damage Limit on file
Trailer : Limit on file
Workers’ Compensation AR | 5,000

The District currently reports all of its risk management activities in lts\General Fund. The District claims
have not exceeded the insurance coverage in any of the past three ﬁscaf years

FUND BALANCE SHEET AND THE STATENIENT OF NET POSITION

Total fund balance of the District's govemmeptal"’funds ‘differs from the net position of governmental activities
reported in the statement of net position prlman’ly asa s a result of the long-term economic focus of the statement of
net position versus the current financial resGurces focus of the governmental fund balance sheet. When capital
assets (land, building, and equipment) that amused in governmental activities are purchased or constructed, the
costs of those assets are reported: as«:apnta] outlay expenditures in the governmental fund. However, the statement
of net position includes the capltal gssets net of accumulated depreciation, among the assets of the District.

Also, the adjustments related tQJhe new accounting pronouncement GASB 68 are in the statement of net
position and not the govemment ﬁind balance sheet.

Balance

Differences June 30,2018
Net capital_iassgt_sﬁ $ 3,890,454
Defernéﬁ,dutﬂd(vs of resources (Pension & OPEB) (1,678,118)
Net Pension & OPEB liability 7,116,979
Deferred inflows of resources (Pension & OPEB) 259,932

Subtotal 5,698,793
Net difference $ (1,808,339)
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KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30,2018

NOTE 8— EXPLANATION OF DIFFERENCES BETWEEN THE GOVERNMENTAL
FUND BALANCE SHEET AND THE STATEMENT OF NET POSITION (Continued)

The net change in fund balance for the governmental funds differs from the "change in net position" as
of the long-term economic focus of the statement of activities versus the current financial resources, focu§of
general fund. When capital assets that are to be used in governmental activities are purchased or constructed

the resources expended for those assets are reported as capital outlay expenditures in the general funid. Also,
when capital assets are sold, the resources received are reported as proceeds from sale, of ca 'ta] assets in the
respective fund. However, in the statement of activities, the cost of those assets purchased ot Constructed is
allocated over their estimated useful lives and reported as depreciation expense. The resources received from
the sale of capital assets offset against the net carrying value of the assets sold and reported as a gain or loss in the
statement of activities. As aresult, the fund balance decreased by the amountofﬁ%ganoxal resources expended
and increased by the amount of financial resources received, whereas net pos’mon “decreased by the amount of
depreciation expense on equipment items during the year and mcreased or dééreased by the amount of net
gain or loss on any disposals of capital assets.

In addition, the adjustments required by GASB 68, as presented above, net to ($5,698,793), and are not
included in the governmental funds Statement of Revenues:and Expendltures

N

EXPLANATION OF DIFFERENCES BETWEEN THE GOVERNMENTAL
FUND BALANCE SHEET AND THE STATEMENT OF ACTIVITIES

Balance
Differences June 30, 2018
Capital outlay $ (123,250)
Depreciation expense 83,165
Medical insurance - Retired -+ (25,601)
PERS- employer (292,399)
Pension expense 654,880
Net difference $ 296,795

OTHER POST-RETIREMENT HEALTH BENEFITS

Governmental Accounting Standards Board (GASB) standard 45 directs how local governments account for and report
other post-employment benefits (OPEB) that are separate from pension benefits. The District has calculated the medical
benefit plan OPEB requirements and described the methodology and amounts from a third party consultant’s report.
These calculations cover the OPEB of all District eligible employees.

The District provides post-retirement health benefits (medical, dental, and vision) to all eligible employees who have
retired from the District and to their spouses, surviving spouses and dependent children. During fiscal year 2010, the
district adopted GASB 45.
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NOTE 9— OTHER POST-RETIREMENT HEALTH BENEFITS (Continued)

Contributions Required and Contributions Made

The Plan’s funding policy provides guidelines for District contributions at actuarially determmedfif‘s
amounts sufficient to accumulate the necessary assets to pay benefits when due as speclﬁed Thex:etlrees ‘and
spouses, surviving spouses and dependent children’s healthcare benefits plan requires the Dlstnct"to use the
Baseline Cost Method. The actuarial study projects the plan population to estimate the cost of fymrepeneﬁm The
actuarial study accrued total OPEB liability comes to $3,256,035 with measurement date:of .Tune 30,2017 and
valuation date of June 30, 2016 (with assumed 2.0% of annual inflation and 2.75% of annual payroll insurance).

Significant assumptions used to compute contribution requirements from the Jatest unaudxted actuarial are as
follows: S

Valuation date: June 30, 2016

Actuarial cost method: Entry Age Normal Cos

Discount rate used in valuation: 7.28% A ’%:a

Actuarial assumptions: The annual health care premlum trend rate for fiscal year 2017 is 8% (pre-65)

and 5. 5%( ,st 65) w1th declining trend rates in future years.

Schedule of Employer Actuarially Determme”d :ﬂontnbutlons (ADC):

Fiscal Year Ended

June 30 ADC

$ 404,577

2017

Annual OPEB Cost and NetOPEB Obhgauon

Generally accepted a : Il pnncnplm permit contributions to be treated as OPEB assets and deducted from the Actuarial
Accrued Liability wherisuch contributions are placed in a CERBT through PEMHCA.

Actuarial 4sSii‘rgpﬁons

OPEB liabilities, OPEB expense, and deferred outflows of resources and deferred inflows of
resources related to OPEB - The net OPEB liability at June 30, 2018 is measured as of June 30, 2017,
using the actuarial valuation as of June 30, 2016, rolled forward to June 30, 2017, using standard update
procedures.

The District records the accrued liability and expense in the General Police Protection classification of the Govemment-wide
Statement of Net Position and Statement of Activities. The following table shows the components of the District’s annual
OPEB cost for the year, the amount actually contributed to the plan, and changes in the District’s net OPEB obligation:
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NOTE 9— OTHER POST-RETIREMENT HEALTH BENEFITS (Continued)

Service cost $ 171,679
Interest 287,783
Difference between excepted and actual expense (68,601).

Annual OPEB cost
Contributions:
Benefit payments, including refunds of employee contributions

Change in net OPEB obligation b
Net OPEB obligation at June 30, 2017 ¢~ 3,851,572

Net OPEB Obligation at June 30, 2018 $ 4,099,539

2

The District’s annual required contributions and actual contributions for the ﬁsml yw: are set forth below:

Deficiency
$ 165,815

Actual Contribution ADC
$ 238,762 $ 404,577

Funded Status and Funding Progress

Actuarial valuation of an ongoing plan mvo!Ves(esumatm of the value of reported amounts and assumptions about the
probability of occurrence of events far into the fiitiire. Examples included assumptions about future employment, mortality,
and the healthcare cost trend. Aniomﬁisd&ennmedrega:dmgﬂxeﬁmdedstahxsof&ephand the annual required
contributions of the employer axe@lg]ect %o continual revision as actual results are compared with past exceptions and new
estimates are made about the ﬁnure B

.....

The schedule of F undmg ng;ws below and the required supplementary information immediately following the notes to the
financial statements nulti-year trend information about whether the actuarial value of plan assets is increasing or
decreasing overume mlauvetoﬂw actuarial accrued liability for benefits. Trend data from the most recent actuarial study is
presented | below

Unfunded
Entry Age (Overfunded)
actuarial Actuarial
Measurement Actuarial Value Accrued Accrued Funded
Date of Assets (A) Liability (B) Liability (B-A) Ration (A/B)
6/30/2017 $ 843,504 $ 4,099,539 $ 3,256,035 21%
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NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30,2018

NOTE 9— OTHER POST-RETIREMENT HEALTH BENEFITS (Continued)
Sensitivity of the District’s Net OPEB Liability to Changes in the Discount Rate

The following presents what the District’s net OPEB liability would be if it were calculated using a‘discount
rate that is one percentage point lower (6.28%) or one percentage point higher (8.28%) than the cuifrent rate:

Current %
1% Decrease Discount Rate T%.Increase
6.28% 7.28% | & 8.28%
District's net OPEB liability $ 3,803,429 b 3,256,035 '8 2,284,685

For the year ended June 30, 2018, the District recognized OPEB expense ou .\$?3§8 568 At June 30, 2018,
the District reported deferred outflows of resources and deferred mflows of resources related to OPEB
from the following sources:

Deferred Deferred

Outflow Inflow
Resources Resources
Difference between expected and actual expenses $ - $ 54,497
Changes in assumptions - .
Net differences between projected and actual: eamnngs or OPEB plan investments - 19,553

Contribution to OPEB plan after measuremept date / 414,169 -
$414,169 $ 74,050

Other amounts reported as deferred: eutﬂOWS of resources and deferred inflows of resources related to OPEB will be
amortizing in OPEB expense for. 1h' next fouryems are as follows:

2019 $ (18,992)
2020 (18,992)
2021 (18,992)
2022 (17,074)
$ (74,050)
NOTE 10 - COMPENSATED ABSENCES
Amounts due to employees for compensated absences as of June 30, 2018 were as follows:
Vacation and comp time $ 63,064
Total compensated absences $ 63,064
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NOTE 11 - NETPOSITION AND FUND BALANCES

Net Position is on the full accrual basis while Fund Balance is measured on the modified accrual bagl

Net Position

Net Position is the excess of all the District’s assets and deferred outflows of resonfces, ovet all its
liabilities and deferred inflows of resources, regardless of fund. Net Position is &ylded into three
captions. These captions apply only to Net Position and are described below:

Net investment in capital assets describes the portion of Net Position which is represented by the current
net book value of the District’s capital assets, less the outstanding balance of any., debt issued to finance
these assets ‘

Net investment in capital assets describes the portion of Net Position ‘which is represented by the current
net book value of the District’s capital assets, less the outstandm ;" ba!a.nce of any debt issued to finance
these assets.

conditions of agreements with outside parties, govem' riciital regulations, laws, or other restrictions which
the District cannot unilaterally alter. These prmcnpally mclude amount is restricted by external creditors,
grantors, or law or regulations of government, .

Unrestricted describes the portion of Net Poti ion ‘Which is not restricted to use.

Fund Balance

The District’s fund balancesare cla ified based on spending constraints imposed on the use of resources.
For programs with multiple fuqdmg sources, the District prioritizes and expends funds in the followmg

order: Restricted, Committed, Assigned, and Unassigned. Each category in the following hierarchy is
ranked according to the degree of spending constraint

Nonspendable rgpg,gse_nts balances set aside to indicate items do not represent available, spendable
resources even-though they are a component of assets. Fund balances required to be maintained intact,
such as endowment funds, and assets not expected to be converted to cash, such as prepaids, are included.
However, Af proceeds realized from the sale or collection of nonspendable assets are restricted, committed
or assngngg then nonspendable amounts are required to be presented as a component of the applicable
category.

Restricted fund balances have external restrictions imposed by creditors, grantors, contributors,
laws, regulations, or enabling legislation which requires the resources to be used only for a specific
purpose. Encumbrances and nonspendable amounts subject to restrictions are included along with
spendable resources.
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NOTE 11 - NET POSITION AND FUND BALANCES (Continued)

Committed fund balances have constraints imposed by formal action of the Board of Directors
which may be altered only by formal action of the Board of Directors. Encumbranées'"%"and
nonspendable amounts subject to Board commitments are included along with spendable resource%?*”' ‘

Assigned hind balances are amounts-constrained by the District’s intent to be used™for avspemﬁc
purpose, but are neither restricted nor committed. Intent is expressed by the Board, of Directors or
its designee, the Police Chief or manager, and may be changed at the discretion of”fﬁ% Boarcf of Director
or its designee. This category includes encumbrances; nonspendables, when it is the; Dfstrlct’s intent to
use proceeds or collections for a specific purpose, and residual fund balances, if any 8F Capital Projects

and Fiduciary Funds which have not been restricted or committed.

Unassigned fund balance represents residual amounts that have not beén restrlcted committed, or
assigned. This includes the residual general fund balance and resndual fund deficits, if any, of other
governmental funds. -

General

Fund Total
Nonspendable:
Prepaid expenses $ 155,031 $ 155,031
Compensated Absences 63,064 63,064
Subtotal 218,095 218,095
Restricted for:
Bay View 143,926 143,926
Subtotal 143,926 143,926
Committed to:
Capital pro_|ec —“41/2 pohce car 20,000 20,000
Commumty enter building upgrade 447,547 447,547
Subgptal 467,547 467,547
Assigned:to:
Temporarily police station 50,000 50,000
Subtotal 50,000 50,000
Unassigned 1,528,369 1,528,369
Total $ 2,407,937 $ 2,407,937
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NOTE 12 - DEFERRED OUTFLOWS AND INFLOWS OF RESOURCES

Pursuant to GASB Statement No. 63, the District recognizes deferred outflows of resources as vgell as
deferred inflows of resources. They represent the unamortized portions of changes to net; penswn
liability to be recognized in future periods in a systematic and rational manner. They will be rec”orded

’{5’

on the Statement of Net Assets. o,

RN
Y '<:3' :
W, ¥

Deferred outflows of resources is a consumption of net assets. It is similar to a prepald asset. The
District has two items that are reportable as deferred outflows of resources, ong" ré‘lated“to pensions of
$1,263,949 and the other related to OPEB of $414,169. Together the total is; $1 678,118. Any
monies contributed after the measurement date are classified as deferred outflows of resources.

Deferred inflows of resources is an acquisition of net assets. The ,,,xstrlct has two items that are
reportable as deferred inflows of resources, one related to pensions of $1:85,882 and the other related
to OPEB of $74,050. Together the total is $259,932. Under the modified accrual basis of accounting,
it is not enough that revenue is earned; it must also be avallabl‘ fé#ﬁnance expenditures of the current
period. Governmental funds will therefore include deferred" mﬂows of resources for amounts that
have been earned, but are not available to finance expet 1tures in the current period.

NOTE 13 - SUBSEQUENTEVENTS

At the time of the audit, Kensington Poh ,,rotectlon and Community Services District has evaluated all
subsequent events through XXX, the date»the financial statements were available to be issued, and determined
that there is no material impact from¢the subsequent events,

NOTE 14- CONTINGENCIES -

As of June 30, 208 the DlStl’lCt does not have any claims outstanding,
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KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT
STATEMENT OF REVENUE, EXPENDITURES AND CHANGE IN FUND BALANCES

OTHER SUPPLEMENTARY INFORMATION BUDGET AND ACTUAL

FOR THE YEAR ENDED JUNE 30, 2018

Revenues:
Property taxes
Special assessments
Measure G supplemental tax revenue
Grants-COPS & other
Charges for services
Kensington Hilltop services reimb.
West county crossing guard reimb.
POST reimbursement
Rents and fees
Contribution-for community center
Investment income g
Franchise fees, net
Other tax income e
Supplemental workel"é’i,'xcdipp‘”reimb.
Other income e

<

Expenses: \ Ty
Police Sé’ia}:y and Benefits
Police Other Expenses
Recreation Salary and Benefits
Recreation Expenses
District Expenses
Capital Outlay

Total Expenditures

Excess of Revenues over (under) Expenditures

Variance with

Ry, BN

Final Budget

General Fund General Fund Positive

Budget .-Actual (Negative)
$ 1,740,000 1,751,850 $ 11,850
680.000% "~ 681,780 1,780
547,995 |- 548,106 11
151,363 151,363
1,500 3,100 1,600
L 20,051 8,372 (11,679)
) 11,623 7,010 (4,613)
- 2,984 2,984
28,000 29,595 1,595
3,500 722 (2,778)
2,700 22416 19,716
51,430 54,266 2,836
49,503 49,222 (281)
11,033 3,629 (7,404)
11,700 9,562 (2,138)
3,159,035 3,323,977 164,942
2,166,058 1,948,453 217,605
412,811 399,908 12,903
31.710 29.614 2,096
88,886 68,387 20,499
433,228 528,623 (95,395)
316,820 123,709 193,111
3,449,513 3,098,694 350,819
$ (290,478) $ 225283 § 515,761

The accompanying notes are an integral part of the financial statements.
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KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT

OTHER SUPPLEMENTARY INFORMATION

TWO YEARS COMPARISON OF GASB 34 INFORMATION-

STATEMENT OF NET POSITION
FOR THE YEAR ENDED JUNE 30, 2018

2018 2017
Assets
Current Assets:
Cash and investments (Note 2) $ 2,276,966 2,147,580
Receivables
Grant receivable 48.746 39,416
Suppleniental taxes
and Community Services District 18.665 21,320
Interest receivable o=, 9340 2,411
Reimbursements and other W % 45,940 41,364
Prepaid e a, 155031 152,346
3 ’ "’\\(:“" “‘A‘j}
Total Current Assets R 2.554,688 2,404,437
Capital Assets (Note 3) [N
Land o 2.808.347 2,808,347
Vehicle and equipment P 436.092 482,206
Building and improvement ({'-;}f e e 1.618,818 1,618,818
Furniture & fixtures :\n.gu,l;‘\'*/ 61,933 61,933
Construction in progress N 155,117 44,718
Accumulated depreciation S (1.189.853) (1,164,095)
Total Capital Asset 3.890.454 3,851,927
Total Assets $ 6.4:45.142 6,256,364
Deferred Outflows of Resolu'é‘és—‘fjetén'ed pensions (Note 5) 1.263.949 1,368,605
Deferred Outflows of Reséitrt;é&Defened OPEB (Note 9) 414,169 -
Liabilities
Accounts pavable $ 55,795 98,904
Compensated absence 63.064 114,454
Accrued payable 27,892 16,435
Net pension liability (Note 5) 3,860,944 3,551,469
Net OPEB liability obligation (Note 9) 3,256,035 -
Total Liabilities 7,263,730 3,781,262
Deferred Inflows of Resources-Deferred pensions (Note 5) 185,882 237,532
Deferred Inflows of Resources-Deferred OPEB (Note 9) 74,050 -
Total Liabilities and Fund Balances
Net Position
Net investment in capital assets 3,890,454 3,851,927
Restricted 362,021 125,470
Unrestricted (3,652,877) (371,222)
Total Net Position $ 599,598 3,606,175

The accompanying notes are an integral part of the financial statements.
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KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT

OTHER SUPPLEMENTARY INFORMATION

TWO YEARS COMPARISON OF GASB 34 INFORMATION-
STATEMENT OF ACTIVITIES OF REVENUES AND EXPENDITURES AND CHANGES IN FUND BALANCE

FOR THE YEAR ENDED JUNE 30, 2018

2018 2017
EXPENDITURES/EXPENSES
Current expenditures/expenses

Police Salary and Benefits
Salary-officers S 746,268 925,016
Compensated absence 1.745 52,397
Overtime 141,928 88,013
Salary-non swom 67.680 110,411
Uniform allowance 5,000 6,812
Safety equipment 3.832 2,867
Medical insurance - Active 134.034 174,696
Medical insurance - Retired 151.507 154,736
Medical insurance - Retired trust 236.861 25,888
Disability & life insurance [, 2971 4,248
Social securitymedicare 33,034 22,178
PERS district ™, 654,880 348,069
PERS officers 31.9258 53,123
Workers compensation 83.468 56,784

Police Expenses
Expendable police suppli 159 3,334
Range/ammunition supplies 1.325 7,521
Crossing guard 11.301 11,089
Vchicle operation 29.717 25,485
Communications (RPD) 199.961 123,270
Radio maintenance 908 1.817
Prisioner/case expensebooking 10.843 10,406
Training 4322 3,794
Recruiting 1.826 3,285
Reserve officers 9.189 3,580
Misc, dues, nteals and travel 1.705 1,687
Utilities % 10.036 13,164
Building repair ) - 658
Office supplies 6.004 5.588
Telephone 7.226 4,904
Housckeeping 4.633 4,557
Publications 2.820 2923
CALID 5.262 6,101
Community policing 7.789 9,520
Legal/consulting-police 81,236 -
Measure G administration 3.646 3,463

Recreation Salary and Benefits
Park and recreation administration 8,591 8,440
Custodian 20,550 21,000
Social security/medicare 473 619

Recreation Expenses
Community center utilities 5.599 6,680
Janitorial supplics 779 676
Community center repairs 1.826 5611
Community center equip maint 2,581 1,659
Park O&M 57,508 70,776
Misc. park/rec expense 553 1,371

District Expenses
District salary 156,145 5938
District payroll taxes 7920
Computer maintenance 31,164 26,105
Copier contract 5,043 4,865
Legal 76,461 227,419
Consulting 92,104 46,648
Accounting 40,751 50,748
Insurance 36,588 27,607
Eletion - 3,562
Police building lease 35,468 1
County expense 21,855 21,396
Waste/recycle 4,462 4,252
Miscellancous 20,662 15919
Depreciation 83.165 78,544

Total current expenditures/expenses 3,395,489 2,901,220

Total Expenditures/Expenses 3,395,489 2,901,220

The accompanying notes are an integral part of the financiol statements



KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT
OTHER SUPPLEMENTARY INFORMATION
TWO YEARS COMPARISON OF GASB 34 INFORMATION-
STATEMENT OF ACTIVITIES OF REVENUES AND EXPENDITURES AND CHANGES IN FUND BALANCE
FOR THE YEAR ENDED JUNE 30, 2018

(Continued)
2018, 2017
GENERAL REVENUES: b
Property taxes 3;/'*!;;2. 15850 1,673,283
Special assessments o, 681,780 681,630
Measure G supplemental tax revenue ‘ | 348,106 527,989
Assets seizure forfeiV WEST NET G . - 143,777
Grants-COPS & other WO 151363 158,951
Charges for services o 3.100 3,369
Kensington Hilltop services reimb. 8,372 19,468
West county crossing guard reimb. 7.010 11,151
POST reimbursement 2,984 1,054
Rents and fees 29.595 31,393
Contribution-for community center 722 11,000
Investment income 22,416 8,213
Franchise fees 54,266 55,819
Other tax income 49222 48,137
Supplemental workers' comp reimb. 3.629 94,252
Other income 9.562 19,411
Gain (loss) on asset sale (1,562) (1,738)
»v: . L\v v/
Total Revenures <, 3,322,415 3,487,159
N

Excess (deficiency) of Revenues Ove?

Other Fin: (under) Expenditures (73,074) 585,939
Other Financing Sources (Uses)

Transfers in 147,744 65

Transfers out (139,734) (10,380)

Total Other Financing Sources (Uses) 8,010 (10,315)

Change in Net Position (65,064) 575,624
Fund Balances/Net Position, Beginning of Year 3,672,077 3,097,405
Prior Period Adjustment (3,007.,415) (952)
Fund Balances/Net Position, Beginning of Year, Restated 664,662 3,096,453
Prior Year Adjustment - 65,902
Fund Balances/Net Position, End of Year $ 599,598 $ 3,606,175

The accompanying notes are an integral part of the financial statements.
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KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT
OTHER SUPPLEMENTARY INFORMATION
UNRESTRICTED NET POSITION RECONCILIATION
FOR THE YEAR ENDED JUNE 30,2018

Balance as of June 30, 2017 § 3,672,077,
Net position change 2018 ¢ ;
Prior period adjustment

Balance as of June 30, 2018

The accompanying notes are an integral part of the financial statements.
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KENSINGTON POLICE PROPTECTION AND COMMUNITY SERVICES DISTRICT

OTHER SUPPLEMENTARY INFORMATION

GENERAL AND CAPITAL PROJECT FUND STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2018 and 2017

Cash flows from Operating Activities:

Change in Net Position
Adjustments to Reconcile Change in Net Position
to Net Cash Provided by Operating Activities:
Depreciation Expenses
Prior period adjustment
(Increase) Decrease in Operating Activites
Grant Receivable
Supplemental Taxes and Community Services District
Interest Receivable
Reimbursement and Other
OPEB Assets
Prepaid
Deferred Outflows of Resources-Deferred Pensions
Deferred Outflows of Resources-OPEB
Increase (Decrease) in Operating Liabilities
Accounts Payable
GASB 45 Accrual
Compensated Absence
Accrued Payable
Net Pension Liabilty
Net OPEB Liability Obligation
Deferred Inflows of Resources-Deferred Pensions
Deferred Inflows of Resources-Deferred OPEB

Net Cash Provided (Used) by Operating Activities
Cash Flows from Investing Activities

Purchase of furniture and equipment
Retirement of Fixed Assets

Net Cash (Used) by Investing Activities
Cash flows from Financing Activities

Loan repayments

Net Cash Provided by Financing Activities
Net Increase (Decrease) in Cash
Cash, at Beginning of Year

Cash and Cash Equivalents, at End of Year

2018 2017
$ (65064) $ 575624
83,165 78,544
(3,007,415) (952)
(9,330) (39,416)
2,655 28,744
(6,929) (544)
(4,576) (1,074)
65,902 (65,902)
(2,685) (113,543)
104,656 (639,758)
(414,169) -
(43,109) (103,650)

- (4,078)

(51,390) 34,889
11,457 1,427
309,475 673,224
3,256,035 -
(51,650) (175,236)
74,050 -
251,078 248,299
(123,254) (74,153)
1,562 1,738
(121,692) (72,415)
129,386 175,884
2,147,580 1,971,696
$ 2,276,966  $2,147,580

The accompanying notes are an integral part of the financial statements.
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Independent Auditor’s Report on Internal Control over Financial Reporting and on Compliance and
Other Matters Based on an Audit of Financial Statements Performed in Accordance with Government

Auditing Standards
Board of Directors
Kensington Police Protection and Community Services District
Kensington, California

I have audited the financial statements of the Kensington Police Protection and Community Services D|s1nct (the
District), as of and for the fiscal year ended June 30, 2018, and have issued my report thereon dated XXX. 1
conducted my audit in accordance with auditing standards generally accepted in the United Sttés oftArfierica and the
standards applicable to financial audits contained in Government Auditing Standards, lssued by the Comptroller
General of the United States. :

Internal Control over Financial Reporting

In planning and performing my audit, I considered the District’s mtemal control over financial reporting
as a basis for designing my auditing procedures for the purpose of ekpressmg my opinion on the financial
statements, but not for the purpose of expressing an opinion on'th .effectiveness of the District’s internal
control over financial reporting. Accordingly, I do not eﬁi' .an opinion on the effectiveness of the
District’s internal control over financial reporting. ‘

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assngned functions, to prevent or
detect misstatements on a timely basis. { b A a,témal weakness is a deficiency, or combination of
deficiencies, in internal control, such that thé?e 1s ‘a reasonable possibility that a material misstatement of
the District’s financial statements w1ll n t”b prevented or detected and corrected on a timely basis.

My consideration of internal contro] over ﬁnancnal reporting was for the limited purpose described in the
first paragraph of this section and ‘was not designed to identify all deficiencies in internal control over
financial reporting that I consnder 16 be material weaknesses, as defined above.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District’s financial statements are free of
material misstatements, I performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grants agreements, noncompliance with which could have a direct and material effect on
the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of my audit, and accordingly, I do not express such an opinion.
The results or my tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

This report is intended solely for the information and use of management and others within,the Dlstnct
This is not intended to be and should not be used by anyone other than these specified pames

Certified Public Accountant
San Francisco, California
XXX
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KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT
STATUS OF PRIOR YEAR FINDINGS
YEAR ENDED JUNE 30, 2018

Explanation if not fully
Findings Present Status implemented {

None N/A NA

43



KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT
SCHEDULE OF CURRENT YEAR FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2018

2018 Finding

None
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