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KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT    

BOARD OF DIRECTORS MEETING 
October 8, 2020 
ITEM 3 
 
CONSIDER APPROVAL OF A PAYMENT TO LAMORENA & CHANG IN THE AMOUNT OF $10,495 FOR 
PREVIOUSLY UNBILLED AUDIT SERVICES  
 
SUMMARY OF RECOMMENDATION 
 
Consider approval of a payment to Lamorena & Chang in the amount of $10,495 for previously unbilled 
audit services necessary for compliance with Governmental Accounting Standards Board (GASB) 68 and 
75 related to determining the value of expected post-retirement benefits (OPEB). 
  
BACKGROUND 
 
Steven Chang, of the accounting firm Lamorena & Chang, has provided financial auditing services to the 
District for a number of years, including for the fiscal years ending June 30, 2016, 2017, 2018, and 2019.  
In preparing his final billing for FY 2018-19 audit services, Mr. Chang discovered that he had 
inadvertently neglected to bill the District for subcontracted work that was necessary to render an 
opinion on the city’s financial statements.  Specifically, he neglected to bill the District for services 
provided by Macias, Gini, and O’Connell LLP (MGO), an outside accounting firm, that were necessary to 
prepare a report in compliance with Governmental Accounting Standards Board (GASB) 68 and 75.  
These GASB disclosures in government financial statements relate to valuation of post-employment 
benefit obligations. 
 
As documentation for these expenses, Mr. Chang has provided both the engagement letters (attached) 
and the invoices from MGO for these services.  The cost of services for the four “measurement” years 
are as follows (it should be noted that the “measurement year” for services is the year prior to the year-
end audit service year): 
 

• Fiscal year ending June 30, 2015:  $1,900 
• Fiscal year ending June 30, 2016:  $1,900 
• Fiscal year ending June 30, 2017:  $3,300 
• Fiscal year ending June 30, 2018:  $3,395 

The total cost of services provided by Lamorena & Chang over the four years that were inadvertently 
unbilled to the District is $10,495. 
 
Mr. Chang has provided a copy of an email sent to District staff (attached) indicating that there would be 
an extra fee required for GASB 68 and 75 compliance work.  Although adequate documentation for the 
District’s formal approval in advance of these services does not exist, staff is recommending that the 
Board of Directors authorize payment of these services.  The reasoning is as follows: 
 

• The services were necessary to complete the audit during each of the four years; 
• The cost of the services for which Lamorena & Chang is requesting reimbursement is reasonable 

for the services that were provided; 
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• Lamorena & Chang incurred the cost for this work on behalf of the District; 
• Staff believes that, had Mr. Chang sought formal approval for the cost of additional services, it is 

quite likely that staff would have approved it and initiated the formal procedures required to do 
so. 

 
In sum, a “fair” analysis of the circumstances would suggest that the District should reimburse Lamorena 
& Chang for the costs of the services that they paid benefitting the District.  Because the amount that is 
being requested to be paid is higher than the approval authority of the General Manager, staff is 
recommending Board approval of this payment. 
 
RECOMMENDATION 
 
Approve a payment to Lamorena & Chang in the amount of $10,495 for previously unbilled audit 
services necessary for compliance with Governmental Accounting Standards Board (GASB) 68 and 75 
related to determining the value of expected post-retirement benefits (OPEB) 
 
FISCAL IMPACT 
 
The cost for the recommended payment can be accommodated in the FY 2020-21 budget. 
 
ATTACHMENTS 
 

• Engagement letters from Macias, Gini, and O’Connell LLP (MGO) for financial services related to 
GASB 68 and 75 

 
• Copy of email to Tony Constantouros, former General Manager, KPPCSD, and Lynn Wolter, 

regarding additional audit service fees 
 
SUBMITTED BY:  
 
Bill Lindsay 
General Manager 
 



















From: Bill Lindsay
To: Bill Lindsay
Subject: FW: GASB 75 implementation
Date: Sunday, October 4, 2020 9:10:21 PM
Importance: High

 
 

From: SChang@lnccpa.com [mailto:SChang@lnccpa.com] 
Sent: Thursday, October 25, 2018 10:13 AM
To: Lynn Wolter <lwolter@kppcsd.org>; Tony Constantouros <TConstantouros@kppcsd.org>
Cc: Deborah Russell <russcpa@comcast.net>
Subject: GASB 75 implementation
Importance: High
 
Tony and Lynn, FY 2018 for KPPCSD is GASB 75 OPEB implementation.   Do you have information
form the actuary and from the trust that you can send me ?    Tony, you understand that GASB 75
implementation required additional fee for implementation.. and you are looking at appox 2k to 3K
(depends on how much work involve)additional from the flat fee.
 
 
Steven Chang
 
Lamorena & Chang CPA
22 Battery Street, Suite 412
San Francisco, CA 94111
Email: schang@lnccpa.com
Office: 415-781-8441 ext.108
FAX:  415-800-6794
 
 
CONFIDENTIAL:
This information contained in this e-mail message is legally privileged and confidential information
intended only for the use of the individual entity named above.  If the reader of this message is not the
intended recipient, you are hereby notified that any dissemination distribution of this e-mail is strictly
prohibited.  If you have received this e-mail in error, please immediately notify us by our e-mail address
above.
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