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INDEPENDENT AUDITOR’S REPORT

Board of Directors
Kensington Police Protection and Community Services District
Kensington, California

Report on the Financial Statements

1 have audited the accompanying financial statements of the governmental activities and’ each major fund of the
Kensington Police Protection and Community Services District (the District) as of angi for the Vear ended June 30,
2017, and the related notes to the financial statements, which collectively comprise tha l’jg strict’s basic financial
statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation”of théSqﬁnancial statements in accordance with
accounting principles generally accepted in the United States of America; 1hi§ includes the design, implementation, and

from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

My responsibility is to express opinions on these financial statements based on my audit. I conducted my audit in
accordance with auditing standards generally accepted in the United States of America. Those standards require that I
plan and perform the audit to obtain reasonab e asstrahce about whether the financial statements are free from material
misstatement. “ o

An audit involves performing prodeﬁures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures,»s‘elec’ted depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the ﬁnancnﬂ:gtatements whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevdnt to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedureslﬂlat are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness ofi’ghe €htity’s internal control. Accordingly, I express no such opinion. An audit also includes
evaluating the approlanateness of accounting policies used and the reasonableness of significant accounting estimates
made by, managerent, as well as evaluating the overall presentation of the financial statements. I believe that the audit
evidence Tha /&obtained is sufficient and appropriate to provide a basis for my audit opinions.

Opiions

In my opinion, the financial statements referred to above present fairly, in all material respects, the respective financial
position of the governmental activities, each major fund of the Kensington Police Protection and Community Services
District as of June 30, 2017, and the respective changes in financial position for the year then ended in accordance with
accounting principles generally accepted in the United States of America.



INDEPENDENT AUDITOR’S REPORT (Continued)
Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion and
analysis, post-employment benefits and budgetary comparison information on page 3-7 be presented to supplement the
basic financial statements. Such information, although not a part of the basic financial statements, is néqulred by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporﬁﬁg foi;placmg
the basic financial statements in an appropriate operational, economic, or historical context. I have appliéd certain
limited procedures to the required supplementary information in accordance with auditing standards generally accepted
in the United States of America, which consisted of inquires of management about the meﬂlo&s of preparing the
information and comparing the information for consistency with management’s responsésito thy. *fnqumes the basic
financial statements, and other knowledge I obtained during my audit of the basic financial statefnents. Ido not express
an opinion or provide any assurance on the information because the limited procedures do not provide me with
sufficient evidence to express an opinion or provide any assurance. e .

e Y

T,

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, 1 have also issued my report dated XXX on my consideration of
District’s internal control over financial reporting and on my tests or its compliance with certain provisions of laws,
regulations, contracts and grant agreements, and other matters. The purpose of that report is solely to describe the scope
of my testing of internal control over financial reporting and compliance and the results of that testing, and not to provide
an opinion on internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the District’s intemal control over financial
reporting and compliance.




KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
FOR THE FISCAL YEAR ENDED JUNE 30,2017

This discussion and analysis of the Kensington Police Protection and Community Services District’s (the District)
fiscal performance provides an overview of the District’s financial activities for the fiscal year ended June 30, 2017.
Please review it in conjunction with the transmittal letter and the basic financial statements, which begin on page 8.

FINANCIAL HIGHLIGHTS

From the Statement of Net Position

e Total net position for the years ended June 30, 2017 and 2016 are $3,672,077 gn'd ";33),)(197,405,
respectively. N

5

i
&

* Unrestricted net position, the part of net position that can be used:'to ‘finarice day-to-day
operations for fiscal years ended June 30, 2017 and 2016 are $(305,320) and $(927,983),
respectively. . g

e GASB 68 Information—As of June 30, 2017, long-term pfcri"sidp Tiability is $3,551,469
(measurement date June 30, 2016). Deferred outflow of resources is now $1,368,605 (net
increase of $639,758) and deferred inflow of resources_is $23 7,532 (net decrease of $175,236),
all derived from the PERS Accounting Valuation (measurement date June 30, 2016).

¢ Long term net pension liability for the years endedJuneBO, 2017 and 2016 are $3,551,469 and
$2,878,245, respectively. CalPERS’ net pension liabiljty increased over one billion dollars (total
risk pool) this year and KPPCSD’s portion %@as jgs}"é&er $673,000.
‘f = > F
From the Governmental Fund Financial Statements.

e  Our General Fund balance incre:a_"’s'éﬂ’f by‘SA:S 8,275, which is compared to an $247,283 increase in
2016. o
»

e Property tax revenues (incl(u;diﬁg,_sfiecial tax revenue for police services) for fiscal years ended
June 30, 2017 and 2016 'wete’ $2,882,902 and $2,757,396, respectively. This is a 4.55%
increase. } f*ii‘i.?,—; .

o

OVERVIEW OF FINANCIAL STATEMENTS

The District’s basi&@ﬁggcial statements are composed of three components: government-wide financial
statements, goverhpichtal funds financial statements, and notes to the financial statements. Required
v Taa . 3 aye . . .
supplem;nta@{gﬂnatlon in addition to the basic financial statements is also presented.
Sy 7

TG : .
Government;:Wide Financial Statements

/."gu. »f %
The g&%mment-wide financial statements are designed to provide readers with a broad overview of the
District’s finances in a manner similar to a private-sector business. There are two government-wide
financial statements—the Statement of Net Position and the Statement of Activities and Changes in Net
Position.

The Statement of Net Position presents information on all of the District’s assets and liabilities, with the
difference between the two reported as net position. Over time, increases and decreases in net position
may serve as a useful indicator of whether the financial position of the District is improving or
deteriorating.

3



KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
FOR THE FISCAL YEAR ENDED JUNE 30,2017

Government-Wide Financial Statements (Continued)

The Statement of Activities presents information showing how the District’s net position changed during
the fiscal year. Accrual of revenue and expenses is taken into account regardless of when cash is
received or paid.

i
As in a private-sector business, capital assets are depreciated, debt service is not a source of reve'ﬁue ,and
compensated absences are expensed in the period earned. P -

Governmental Funds Financial Statements

P T
A fund is a grouping of related accounts that is used to maintain control over ré'soﬁi'cg;_s that have been
segregated for specific activities. The major differences between fund finangjal statements and
government-wide financial statements are in the way debt proceeds, capital outlay, and compensated
absences are recorded. Reconciliations between the two types of ﬁnanc1a!, sfatements are found on page
8 using the adjustment column.

Notes to the Financial Statements L9

the financial statements.

Supplementary Information

In addition to the basic financial statements and accofﬁpanying notes, this report also presents budgetary
comparison schedules and a PERS scheduié Qf fundmg progress.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

g, v
Net position serves over time as ,@usei’tﬂ indicator of the District’s financial position. In the case of the
District, assets exceeded {;a*bﬁilues by $3,672,077 as of June 30, 2017 and $3,097,405 as of June 30,
2016. This number is coﬁ’rposed of three components:

& ﬁ June 30, 2017 June 30, 2016

Investment in, eaglta} assets, net of debt $ 3,851,927 $ 3,858,056
Restrlct"e(};’%é v 125,470 167,332
Umesmcte%net position (305,320) (927,983)
fot;; net position $ 3,672,077 $ 3,097,405

Investment in capital assets consists of fixed assets less any related debt.

Unrestricted assets are used to finance day-to-day operations, including debt service.



KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
FOR THE FISCAL YEAR ENDED JUNE 30,2017

GOVERNMENTAL FUNDS ANALYSIS

The District’s largest source of revenue is from property tax allocations. In 1978 the voters passed
Proposition 13 and removed the ability of local agencies to set their own property taxes. The 1% maximum
property tax rate is fixed by Article XIII A, § 1(a) of the California Constitution. The Legislature adopted
statutes (“AB 8”) that tell county auditor-controller’s how to allocate the resulting revenues. - Thls is
unrestricted revenue and can be used for all District business.

The District’s collection of Special Tax Revenue, another large source of revenue, is restrlctedto ";;olice
activities. The current rate as of June 30, 2017 was established in 1997 after receiving voter apiﬁxovai in 1994.

The District also collects a special assessment called the Kensington Park Landscag ¢ and nghtmg District
Assessment. The funds are restricted for maintenance of that part of the park purchased wril the proceeds of
the 1994 Limited Obligation Improvement Bonds. /

In fiscal year ended June 30, 2017, the District was the beneﬁcmry of the C}OPS Grant. KPPCSD received
$139,416 for the current year plus $19,535 additional for the prior year. The funds must be used for law
enforcement only and all expenditures have been approved by the District’s Board of Directors. In fiscal year
2016/2017, this grant money was used for weapons, the radar sign anid other equipment, work on the
evidence room, and additional overtime required to cover the los& of two injured officers and one officer out
on admin leave.

The largest expenditure of the District is salary and: beneﬁ;ﬂﬁmcludmg PERS contributions. These are
govemed by current Memorandum of Understandifg-agreements negotiated between the District and
represented and non-represented employees. The otherarea of expenditures of significance are for services,
like communications and professional serv1ces mcludmg legal.

Other reserved funds: Compensated absénces‘ payable—$1 14,454,

COMMENTS ON GENERAL FUN])"BUDGET COMPARISONS
!
Actual revenues and actual expendﬁilg_es@‘ ersus budget amounts equals a positive variance of $583,734.
f

p 4
Actual revenues exceeded' b‘udget 5d revenues by $437,871. The largest difference is that the District received
$158,951 in grant fundmg All yr’operty tax revenue together was $32,301 over budget.

Several large dlffega%ges were from one time activities. KPPCSD received $143,777 as a result of West Net
disbanding and distr, utlng the proceeds from selling seized assets. There were two officers out on worker’s
comp for mostfoﬁ%he year, so KPPCSD was reimbursed a total of $94,252.

5

Actual’ expe ﬁ%;'es were less than final budgeted expenditures by $145,863. The largest difference was
$1 1%25 n pohce salaries and benefits, mostly made up of $90,258 in officer salaries. Police expenses were
under bﬁdget $69,966. The largest factor was $33,150 under budget in communications. District expenses were
over budget $118,111. Legal was over by $127,899. The offset was a budgeted $20,000 for waste/recycle where
only $4,252 was spent.

Capital outlay was under budget by $70,697. The largest difference was that only $10,100 of the $100,000
budgeted was spent in Park Building Improvements. The $13,547 for weapons was unbudgeted but paid for
from the asset seizure forfeit monies received. The sound/audio visual system was $33,521 rather than the
budgeted $21,000.



KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
FOR THE FISCAL YEAR ENDED JUNE 30,2017

HISTORY AND ECONOMIC FACTORS

The Kensington Police Protection and Community Services District was formed as a Police Protection
District in 1946 for the purpose of providing police services to the community of Kensington. In. 1933 the
District was changed to a Community Services District, per Government Code 61600, which enabied the
District to provide park and recreation services, oversight to the solid waste contract, in aﬂdltlon 't the
provision of police protection services. . e

In 1978, Propos1t10n 13 was passed by California voters resulting in the 1mplement§t10t; of'AB 8 which set
the formula used in property tax allocation for local govemment. The formula was based on prior years’

budgets and the Kensington Police Protection and Community Services DlStI‘lCt had a‘history of very lean
budgets. " s
: ,f % 3

In 1980, the Board of Directors for the District approved Resolutions:80- 01 an'80- 02, setting into motion a
proposal for a special tax and a special election for the special taxs The original amount of the tax was $45
per year for single family residential unit, $90 per year for multiple uhit resfdentlal property, $135 per year for
commercial and institutional property and $45 per year for mlscellaneous improved property. These funds
are restricted to be used for police related services only. “' W
In 1984, the Board of Directors for the District approved Resohmon 84-01 requesting the electorate approve
an increase in the special tax to $90 per year for single fafmly residential, $135 per year for multiple unit
residential property, $180 per year for commercial®and institutional property and $90 per year for
miscellaneous improved property. These fu,nei&are restricted to be used for police related services only.

}’bf

In 1993, the Board of Directors for the Dlsmepapproved Resolution 93-04 requesting the electorate approve
an increase in the special tax to $210 *yeeir for single family residential, $315 per year for multiple units
residential property, $315 per year § for cmﬁmercml and institutional property, $210 per year for miscellaneous
improved property and $63.pét yeaf‘«for unimproved property. These funds are restricted to be used for
police-related services only‘ . 7

j‘

In 1994, the Board o‘?»@lrectorﬁé for the District approved Resolution 94-13 requesting the electorate approve
an increase in the sggclai Tax to $300 per year for single family residential property, $450 per year for multiple
units residential property, $450 per year for commercial and institutional property, $300 per year for
mlscellaneou§ improved property and $90 per year for unimproved property. An increase of tax was voted
and passe’i:gd;~ "f‘h@@esﬁmds are restricted to be used for police-related services only.

In 19! the Board of Directors for the District approved Ordinance 97-01 setting the rates at the maximum
allowe hased on Resolution 94-13.

In 2010, the District passed a ballot measure (Measure G) to add a supplemental tax revenue stream to be used
effectively July 01, 2010. These funds are a maximum of $200 per parcel and are restricted to be used for
police-related services only.



KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
FOR THE FISCAL YEAR ENDED JUNE 30,2017

REQUEST FOR INFORMATION

This financial report is designed to provide a general overview of the District’s finances for all those with an
interest in the govemment S ﬁnances Questlons concerning any of the information prov1ded m tl;ns tepon or

SR e
v




KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT
STATEMENT OF NET POSITION AND GOVERNMENTAL FUNDS BALANCE SHEET

FOR THE YEAR ENDED JUNE 30, 2017

Assets
Cash and investments (Note 2)
Receivables
Grant receivable
Supplemental taxes
and Community Services District
Interest receivable
OPEB Assets
Reimbursements and other
Prepaid

Capital Assets (Note 3)
Land
Vehicle and equipment
Building and improvement
Fumiture & fixtures
Construction in progress
Accumulated depreciation

Total Capital Asset
Total Assets

Deferred Qutflows of Resources-Deferred pensions (Note 12)

Liabilities
Accounts payable
GASB 45 Accrual
Compensated absence
Accrued payable
Long term net pension liability

Total Liabilities
Deferred Inflows of Resources-Deferred pensions (Note 12)

Fund Balances/Net Position
Fund balances
Non-spendable
Restricted
Committed
Assigned
Unassigned

Total Fund Balances
Total Liabilities and Fund Balances
Net Position
Capital assets
Restricted

Unrestricted

Total Net Position

General Capital Adjustment Statement
Fund Project Total See Note (3, 8 &12) of Net Position
$ 2,018,789 & 128,791 $ 2147580 8 $ 2,147,580
39,416 - 39,416 . 39,416
21,320 - 21,320 21,320
21 234 2411 - 2,411
65,902 65,902 - 65,902
41.364 - 41,364 41,364
152,346 - 152,346 . 152,346
e

- - ™ - 2,808,347 2,808,347
- oo 482,206 482,206
1,618,818 1,618,818
] % 61,933 61,933
- - 44,718 44,718
(1,164.095) (1,164,095)
- - - 3,851,927 (3,851,927)
3 2341314 -5 129025 § 2470339 § 3,851,927 3 6,322,266
- - - 1,368,605 1,368,605
$ w, 98904 8 - 3 98,904 3 5 98,904
114454 - 114,454 114,454
16.435 - 16.435 - 16,435
- - - 3,551,469 3,551,469
229,793 - 229,793 3,551,469 3,781,262
B - 237,532 237,532
266,800 - 266,800 (266,800) -
125,470 - 125,470 (125,470) -
150,000 129,025 279,025 (279,025) -
257,945 - 257,945 (257,945) -
1,311,306 - 1,311,306 (1,311,306) -
2,111,521 129,025 2,240,546 (2,240,546) -

$ 2,341,314 § 129,025 § 2470339
3,851,927 3,851,927
125,470 125,470
(305,320) (305,320)
$ 3,672,077 5 3,672,077

The accompanying notes are an miegral part of the financial statements.

B




KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT

STATEMENT OF ACTIVITIES AND GOVERNMENTAL FUNDS STATEMENT
OF REVENUES AND EXPENDITURES AND CHANGES IN FUND BALANCE
FOR THE YEAR ENDED JUNE 30, 2017

EXPENDITURES/EXPENSES
Current expenditures/expenses
Police Salary and Benefits
Salary-officers
Compensated absence
Overtime
Salary-non sworn
Uniform allowance
Safety equipment
Medical insurance - Active
Medical insurance - Retired

Medical insurance - Retired trust

Disability & life insurance

Social security/medicare

PERS district

PERS officers

Workers compensation
Police Expenses

Expendable police supplies

Range/ammunition supp ies

Crossing guard

Vehicle operation

Communications (RPD)

Radio maintenance

Prisioner/case expense/booking

Training

Recruiting

Reserve officers

Misc, dues, meals and travel

Utilities

Building repair

Office supplies

Telephone

Housekeeping

Publications

Community policing

CALID

Measure G administratiot
Recreation Salary and Benefits

Park and recreation administration

Custodian

Social security/medicare
Recreation Expenses

Community center utilities

Janitoria! supplies

Community center repairs

Community center equip maint

Park O&M

Misc. park/rec expense
District Expenses

Salary

Computer maintenance

Copier contract

Legal

Cansulting

Accounting

Insurance

Eletion

Police building lease

County expense

Wastefrecycle

Miscellaneous

Depreciation

Total current expenditures/expenses

Capital outlay
Equipment and furniture
Buildings and impravements

Construction n progress

Total capital outiay

Total Expenditures/Expenses

Capital Adjustment Statement
General Project Total Note 3, 8 of Activities
$ 925,016 - 925,016 - 925,016
52,397 52,397 52,397
88,013 88,013 88,013
110,411 - 110,411 110,411
6,812 - 6,812 6,812
2,867 - 2,867 2,867
174,696 174,696 - 174,696
154,736 154,736 154,736
25,888 25.8882 25,888
4.248 - $.248 4,248
22,178 22.178 - 22,178
189.839 - 459,839 (141,770) 348,069
53123 - §3.123 53,123
56.784 - $6.784 56,784
3.334 3.334 3,334
7521 7.821 7.521
11.089 11.089 11,089
25488 - 25.48% 25,485
23.27 - 123.270 123,270
1.812 - 1.817 1,817
10 4ué. 10406 10,406
37949 3.794 3,794
3285 3.285 3,285
3.580 - 3.580 - 3,580
1.687 - 1.687 1,687
13.164 - 13.164 13,164
558 - 658 658
5.588 5,588 5,588
4.904 4.904 4,904
4.587 - 4,887 4,557
2.923 - 2923 2,923
9.520 - 9,520 9,520
6.101 - 6.101 6,101
3.463 3.463 - 3,463
B.440 - 6.440 - 8,440
21,000 21,000 - 21,000
619 619 - 619
6,680 6,680 6,680
676 - 676 676
5,611 - 5,611 5611
1,659 1,659 - 1,659
70,776 70,776 - 70,776
1,371 1,371 - 1,371
5,938 5,938 5,938
26,105 - 26,105 26,105
4,865 4,865 - 4,865
227,419 227419 - 227,419
46,648 46,648 - 46,648
50,748 50,748 - 50,748
27,607 27,607 27,607
3,562 3,562 3,562
1 - 1 1
21,396 21,396 21,396
4,252 4,252 4,252
15,919 15,919 - 15,919
§ s . 78,544 78,544
2,964,446 - 2,964,446 (63.226) 2,901,220
64,053 64,053 (64,053)
10,100 10,100 (10,100) -
74,153 74,153 (74.153) -
3,038,399 - 3,038,599 (137,379) 2,901,220

The accompanying notes are an miegral part of the financial statements.
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KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT
STATEMENT OF ACTIVITIES AND GOVERNMENTAL FUNDS STATEMENT
OF REVENUES AND EXPENDITURES AND CHANGES IN FUND BALANCE
FOR THE YEAR ENDED JUNE 30, 2017

(Continued)
Capital Adjustment Statement
General Project Total Note 3, 8 of Activities
GENERAL REVENUES:
Property taxes 1,673,283 - 1,673,283 1,673,283
Special assessments 681.630 - 681.630 681,630
Measure G supplemental tax revenue 527.989 - 327.989 - 527,989
Assets seizure forfeitt WEST NET 143.777 - 143,777 - 143,777
Grants-COPS & other 158.951 - 158.951 158,951
Charges for services 3.369 - 3.369 3,369
Kensington Hilltop services reimb. 19,468 - :19.468 19,468
West county crossing guard reimb. 11.151 - IR - 11,151
POST reimbursement 1.054 - 1.054 - 1,054
Rents and fees 31.393 - 21,393 31,393
Investment income 7.456 750, 8,213 - 8,213
Contribution 11,000 - 11,000 - 11,000
Franchise fees 55.819 - 55.819 - 55,819
Other tax income 48.137 - 48,137 48,137
Supplemental workers' comp reimb. 94,252 - 94.252 94,252
Other income 19.411 19.411 - 19,411
Gain (loss) on asset sale - - - (1,738) (1,738)
Total Revenues 3.4@:140 5 757 3.488.897 (1,738) 3,487,159

Excess (deficiency) of Revenues Over

Other (under) Expenditures 449541 757 450,298 135,641 585,939
Other Financing Sources (Uses)

Transfers in [N - 65 - 65

Transfers out (10.330) - (10.380) - (10,380)

Total Other Financing Sources (Uses) (10.315) - (10.315) - (10,315)

Change in Net Position 439.226 757 439,983 135,641 575,624
Fund Balances/Net Position, Beginning of Year 1,673,247 128,268 1,801,515 1,295,890 3,097,405
Prior Period Adjustment (952) - (952) - (952)
Fund Balances/Net Position, Beginning of Year, Restated 1,672,295 128,268 1,800,563 1,295,890 3,096,453
Fund Balances/Net Position, End of Year $ 2111521 3 129,025 $ 2,240,546 $ 1431531 3 3,672,077

The accompanying notes are an integral part of the financial statements.
10



KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT
STATEMENT OF FIDUCIARY NET POSITION
FOR THE YEAR ENDED JUNE 30, 2017

Kensington
Park
Reassessment
District 2004-1
“_ 'Fund
Assets
Cash and investments (Note 2) $ 306,066
[nterest receivable \ 215
Special assessments receivable 471,258
Total Assets } $ 777,539
Liabilities
Accounts payable $ 1
2004 Limited Obligation Iinprovement Bonds {(Note'd) 587,766
Bond interest payable 8,327
Total Liabilities $ 596,094
Net Position ’
Reserved for Emergency Preparedness Council $ -
Reserved for Reassessment Thstrict 2004-1 181,445
Total Net Position 3 181,445

The accompanying notes are an integral part of the financial statements.
11



KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT
STATEMENT OF CHANGES IN NET POSITION-FIDUCIARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2017

Kensington Park
Reassessment
District 2004-1
Fund
ADDITIONS:
Special assessments LN 179,305
Interest income 695
Total Additions 180,000
DEDUCTIONS:
Bond administration charges f 12,146
Bond expenses 25,924
Bond principal 133,201
Contract services (65)
Total Deductions 171,200
Net increase (decrease) in fidueiary net position 8,800
Transfer in (65)
Transferout .7 % 10,380
Net Position; Béginning of Year 162,330
Net Assets, End of Year § 181,445

The accompanying notes are an integral part of the financial statements.
12



Revenues:

Expenses:

KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT
STATEMENT OF REVENUE, EXPENDITURES AND CHANGE IN FUND BALANCES
BUDGET AND ACTUAL

FOR THE YEAR ENDED JUNE 30, 2017

Property taxes

Special assessments

Measure G supplemental tax revenue
Assets seizure forfeitt WEST NET
Grants-COPS & other

Charges for services

Kensington Hilltop services reimb.
West county crossing guard reimb.
POST reimbursement

Rents and fees

Investment income

Contribution

Franchise fees

Other tax income

Supplemental workers' comp reimb.
Other income

Total Revenues

Police Salary and Benefits
Police Other Expenses " ;
Recreation Salary and Benefits
Recreation Expenses ™
District Expenses

Capital Outlay

Total Expenditures

Excess of Revenues over (under) Expenditures

Variance with

Final Budget
General Fund General Fund Positive
Budget Actual (Negative)
$ 1,641,000 § 1,673,283 $ 32,283
680,000 681,630 1,630
529,601 527,989, (1,612)
- 143,777 143,777
- 158951 158,951
1,500 3,369 1,869
19,467 19,468 1
11,151 11,151 -
- 1,054 1,054
33,000 31,393 (1,607)
1,350 7,456 6,106
- 8,000 11,000 3,000
65.000 55,819 (9,181)
47,000 48,137 1,137
- 94,252 94,252
13,200 19,411 6,211
3,050,269 3,488,140 437,871
2,284,828 2,167,008 117,820
316,112 246,146 69,966
31,407 30,059 1,348
90,916 86,773 4,143
316,349 434,460 (118,111
144,850 74,153 70,697
3,184,462 3,038,599 145,863
$ (134,193) $ 449,541 h) 583,734

The accompanying notes are an integral part of the financial statements.
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KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30,2017

NOTE 1— SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This summary of significant accounting policies of Kensington Police Protection and Community Services
District (the District) is presented to assist in understanding the District’s financial statements. These, accountlng
policies conform to generally accepted accounting principles and have been con51stently ipglf@é in the
preparation of the financial statements.

Organization and Description of Funds

N W"
The District was formed to provide police protection services and parks and recreaﬁon ervices. The accounts of

the District are organized on the basis of funds, each of which is considered to be a sgparate accounting entlty
The operations of each fund are accounted for with a separate set of self- -balancing accounts that comprise the
fund’s assets, liabilities, fund equity, revenues and expenditures or expélgsfés as;appropriate. Governmental
resources are allocated to and accounted for in individual funds based upon }:hexf)urposes for which they are to be
spent and the means by which spending activities are controlled. Currently, the District has two of these funds, a
General Fund and Capital Project Fund. The District also maintaing.one fiduciary fund: Kensington Park
Reassessment District 2004-1 Fund (used to account for special “'ess;ment funds, see Note 4).

Government-Wide Financial Statements

The District’s Government-Wide Financial Statements-inélude a Statement of Net Position and a Statement of
Activities and Changes in Net Position. These statemgnts present summaries of Governmental Activities for the
District accompanied by a total column,

These statements are presented on an': qcono}nlc resources measurement focus and the accrual basis of
accounting, Accordmgly, all of the, letrtct’s assets and liabilities, including capital assets and long-term
liabilities, are included in the accgrripal,;ymg Statement of Net Position. The Statement of Activities presents
changes in net position. Ux;d%* fh accrual basis of accounting, revenues are recognized in the period in which
they are eamed while expenses are recogmzed in the period in which the liability is incurred.
N ;

The Government-wide Statement of Activities presents a comparison between expenses, both direct and indirect,
and program revenuesf,gg each governmental program. Direct expenses are those that are specifically associated
with a service, pfoggm or department and are therefore clearly identifiable to a particular function. Program
revenues mcluds: (ﬁgafrges paid by the recipients of the goods or services offered by the program and grants and
contrlbutlon’éuthat are restricted to meeting the operational or capital requirements of a part1cular program.
Revermesmot *Elassified as program revenues are presented as general reverues. The comparison of program
revenués and’ expendltures identifies the extent to which each program is self-financing or draws from the general
reveﬁes of the District.

Net position should be reported as restricted when constraints placed on net asset use are either externally
imposed by creditors, grantors, contributors, or laws or regulations of other governments or imposed by law
through constitutional provisions or enabling legislation. The net position restricted for other purposes result
from special revenue funds and the restrictions on their net asset use.
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KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30,2017

NOTE 1— SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Government-Wide Financial Statements (Continued) e
A

Separate financial statements are provided for governmental funds. Fund financial statements port,;E detailed

information about the District. The focus of governmental fund financial statements is on mafor funds rather than

reporting funds by type. Major individual governmental funds are reported as sefarate cplumns in the

governmental fund financial statements. No major funds are aggregated and presented in a single column. The

District’s general funds was its only major fund. & Nl

b

A

et

g

£S

Governmental Fund Financial Statements

o aok
Governmental Fund Financial Statements include a Balance Sheet and a"'Satatgineﬁt of Revenues, Expenditures
and Changes in Fund Balances for all major governmental; wfunds “anid non-major funds aggregated.
Accompanying schedules are presented to reconcile and explamfthe dtfferenees in net position as presented in
these statements to the net position presented in the Govemment-wdc F ifiancial Statements.

All governmental funds are accounted for on a spending or oﬁrfentvf‘ nancial resources measurement focus and the
modified accrual basis of accounting. Accordingly, only cm:;ent assets and current liabilities are included on the
Balance Sheet. The Statement of Revenues, Expendftm‘es and Changes in Fund Balances presents increases
(revenues and other financing sources) and decreases téxpendltures and other financing uses) in net current assets.
Under the modified basis of accounting, revenues are #écognized in the accounting period in which they become
both measurable and available to finance- expendltures of the current period. Accordingly, revenues are recorded
when received in cash, except that reveﬁues sg,l;fject to accrual (generally 60 days after year-end) are recognized
when due. The primary revenue sourges, Shich have been treated as susceptible to accrual by the District, are
intergovernmental revenues, mvestmE:r;t €arnings and charges for services. Expenditures are generally recognized
when incurred under the modlﬁegi accrﬁél basis of accounting.

The District has only fom“sjjmds, in ﬁscal year 2017, the General Fund, Capital Project Fund, and two fiduciary
funds which are the Emét'éeri’cy Preparedness and the Kensington Park Reassessment District. A longer
description is below ;.
N
1. General ‘Fand - the General Fund is the operating fund of the District. It is used to account for all
ﬁnanc‘%hrﬁsources except those required to be accounted for in another fund.
2,% (}apﬂ’%}, Projects Fund - The Capital Projects Fund is used to account for financial resources to be used for
j . the'acquisition or construction of major capital facilities.
"8¢ Kensington Park Reassessment District 2004-1 - This debt service fund is used to account for financial
%*resources to be used for the retirement of debt. The Kensington Park Reassessment Bond 2004-1, issued
in June 2004 in defeasance of the 1994 special assessment bonds, has been determined to be an Agency
Fund since the District is not obligated to repay the debt. The balance in the debt service fund has
therefore been transferred to the Kensington Park Reassessment District 2004-1 Fund (see Note 4).
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KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30,2017

NOTE 1— SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Budgets and Budgetary Accounting

The operating budget includes proposed expenditures and the means of financing them.

i

Formal budgetary integration is employed as a management control device during the ﬁgégl jé;ar for the
General Fund and Capital Projects Fund. ey ¥

The District follows these procedures in establishing the budgetary data reflected in }he basie-fihancial statements:

P
3020.1 A preliminary annual budget proposal shall be prepared by the GenerakManager no later than
May 1. rd

3020.2 Prior to review by the Board of Directors, the Board’s F inarice-Committee shall meet with the
General Manager and review his preliminary anngal ‘budget proposal.
".i_:{_ ¥ )r
3020.3 The proposed preliminary annual budget, as revieéwed and amended by the Finance Committee,
shall be reviewed by the Board at its regulg&fﬁé@tﬁf{g in May.

30204 The proposed preliminary annual bu&geg as :ézi%;ended by the Board during its review, shall be
adopted at its regular meeting in June?i;;An}"'; exceptions to this date must be approved by Board
action, but in no event shall the preliminary annual budget be adopted later than July 1.

3020.5 The final annual budget shaH “be a&gpted no later than September 1. The General Manager shall
publish the public notice required by Government Code section 61110(c).

H

Encumbrances
. 4 . )
Encumbrance accountingunder which purchase orders, contracts, and other commitments for the expenditure of
monies are recorded in or&gig;a‘%eserve that portion of the applicable appropriation, is employed as an extension
of formal budgetary integration in the General Fund and the Capital Projects Fund. All appropriations lapse at

fiscal year-end. e

Wh . b2
N

Cash and I(gmfi’?*tgtyéﬁ;s
& g

Cz;gglfﬁ%c‘ u'%?lgs amounts in demand deposits as well as short-term investments. Investments are carried at market
vafﬁ%j“’ Il investment is invested through the County of Contra Costa.

Compénsated Absences

District employees are entitled to certain compensated absences based on their length of employment
Fund Equity Reservations and Designations
Reservations and designations of the ending fund balance indicate portions of fund balance not appropriable for

expenditures or amounts legally segregated for a specific firture use.
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KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30,2017

NOTE 1— SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Estimates

.
The preparation of financial statements in conformity with accounting principles generally acceptg&%iffgé United
States of America requires management to make estimates and assumptions that affect the reportedﬁfﬁounts of

assets and liabilities and disclosure of contingent assets and liabilities at the dates of the cialistatements and
the reported amounts of revenues and expenditures during the reporting periods. Actual”resuﬁ*s could differ from
those estimates. A iy,

Deferred Outflows and inflows of Resources éﬂg

In addition to assets, the statement of financial position will sometimes report a ,separate section for deferred
outflows of resources. Deferred outflows of resources represents a consumpn@n of net position that applies to a
future period(s) and so will not be recognized as an outflow of.réseurces (expense) until then. In addition to
liabilities, the statement of financial position will sometimes report a séparate section for deferred inflows of
resources. Deferred inflows of resources represents an acquisitioh of nét position that applies to a future period(s)
and so will not be recognized as an inflow of resources (revepue) until that time.

Implementation of New Accounting Principles 5
e

GASB Statement No. 74 — In June 2015, GASB- issued Statement No. 74 — Financial Reportmg Jor
Postemployment Benefit Plans Other than. Pension Plans. The objective of this Statement is to improve the
usefulness of information about postemplqymeng ‘benefits other than pensions (other postemployment benefits or
OPEB) included in the general purpose extemzﬂ financial reports of state and local governmental OPEB plans for
making decisions and assessing accﬁ bfllty This Statement is effective for financial statements for fiscal
years beginning after June 15 2016 of. the FY 2016/2017. The Districts implemented this pronouncement in the

current year.

GASB Statement No. 77 In ugust 2015, GASB issued Statement No. 77 — Tax Abatement Disclosures. The
objective of this Statement is'to provide financial statement users with essential information about the nature and
magnitude of the ggkdu‘éqaon in tax revenues through tax abatement programs. The requirements of this Statement
are effective for fhe financial statements for periods beginning after December 15, 2015, or the FY 2016/2017.
The District hé&ge%érmmed that this Statement does not have a material impact on the financial statements.

as b

GASﬁ Staftgment No. 80 — In January 2016, GASB issued Statement No. 80, Blending Requirements for Certain
‘onent "Units — An Amendment of GASB Statement No. 14. The objective of the Statement is to improve
ﬁnanci’él reporting by clarifying the financial statement presentation requirements for certain component units.
This Statement amends the blending requirements established in paragraph 53 of Statement No. 14, The Financial
Reporting Entity, as amended. The additional criterion requires blending of a component unit incorporated as a
not-for-profit corporation in which the primary government is the sole corporate member. The Statement is
effective for the reporting periods beginning after June 15, 2016. The District has determined that this Statement
does not have a material impact on the financial statements.
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KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30,2017

NOTE 1— SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

GASB Statement No. 82 — In March 2016, GASB issued Statement No. 82, Pension Issues — An Amendment of
GASB Statements No. 67, No. 68, and No. 73. The objective of the Statement is to address certaffs issues that
have been raised with respect to Statements No. 67, Financial Reporting for Pension Plans, No. 68~ @ountmg
and Financial Reporting for Pension, and No. 73, Accounting and Financial Reporting for Penszons &nd Related
Assets That Are Not within the Scope of GASB Statement 68, and Amendments to Cergﬂﬁ,grov?&fons of GASB
Statements 67 and 68. Specifically, the Statement addresses issues regarding (1), the presentatlon of payroll-
related measures in required supplementary information, (2) the selection of asswmpt;ons “and the treatment of
deviations form the guidance in an Actuarial Standard of Practice for financial reporﬁ,ng purposes, and (3) the
classification of payments made by employers to satisfy employee (plan member) contribution requirements. The
Statements is effective for the reporting periods beginning after June 15, Z(FL : fThe District has implemented this
Statement as of July 1 ,2015. S

.
£,

&
New Accounting Pronouncements — Effective in the Future Fi iscal : Yea‘m‘

GASB Statement No. 75 — In June 2015, GASB issued Statement No 75 — Accounting and Financial Reporting
Jor Postemployment Benefits Other Than Pensions. The ohjectNe of this Statement is to improve accounting and
financial reporting by state and local govemment:for, po;tamployment benefits other than pensions (other
postemployment benefits or OPEB). This Statement is-effective for fiscal years beginning after June 15, 2017, or
the FY 2017/2018. The District has not determined the/impact of this pronouncement on the financial statements.

GASB Statement No. 81 — In Marehﬂ&m “GASB issued Statement No. 81, Irrevocable Split-interest
Agreements. The objective of the State’inent is to improve financial reporting for irrevocable split-interest
agreements by providing recogmthn;aﬂd ‘measurement guidance for situations in which a government is a
beneficiary of the agreement 'Ihé Statement requires that a government that receives resources pursuant to an
irrevocable split-interest agreemént Fécognize assets, liabilities, and deferred inflows of resources at the inception
of the agreement. Furﬁlérmore, the Statement requires that a government recognize assets representing its
beneficial interestss ;n 1rrev§)5§1ble split-interest agreements that are administered by a third party, if the
government controls “ﬁge present service capacity of the beneficial interests. The Statement requires that a
government recogn%revenue when the resources become applicable to the reporting period. The Statement is
effective for tif’é‘“re’ﬁgrtmg periods beginning after December 15, 2016 or for the FY 2017/2018. The District has
not ilftermln%the impact of this pronouncement on the financial statements.

Xﬁ%]z;:ta%ment No. 83 — In November 2016, GASB issued Statement No. 83, Certain Asset Retirement
Obligarions. This Statement addresses accounting and financial reporting for certain asset retirement obligations
(AROs), An ARO is a legally enforceable liability associated with retirement of a tangible capital asset. A
government that has legal obligations to perform future asset retirement activities related to its tangible asset
should recognize a liability based on the guidance in this Statement. This Statement also requires disclosure of
information about the nature of a government’s ARO, the methods and assumptions used for the estimates of the
liabilities, and the estimated remaining useful life of the associated tangible capital assets. The requirements of
this Statement are effective for reporting periods beginning after June 15, 2018, or the FY 2018/2019. The

District has not determined the impact of this pronouncement on the financial statements.
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KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30,2017

NOTE 1— SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

GASB Statement No. 84 — In January 2017, GASB issued Statement No. 84, Fiduciary Activities. The objective
of this Statement is to improve guidance regarding the identification of fiduciary activities for { c‘éuntmg and
financial reporting purposes and how those activities should be reported. The requirements of 1 this Siatement are
effective for reporting periods beginning after December 15, 2018, or the FY 2019/2020 ’i"hé:»l)lstrlct has not

determined the impact of this pronouncement on the financial statements. %

GASB Statement No. 85 — In March 2017, GASB issued Statement No. 85, Omnzbm %01 7 The objective of
this Statement is to address practice issues that have been identified during 1mplememtat10n and application of
certain GASB Statements. This Statement addresses a variety of topxcs 1nclud1ng issues related to blending
component units, goodwill, fair value measurement and application, and p@ﬁemployment benefits (pensions and
other postemployment benefits [OPEB]). The Statement is effective for ‘the ‘feporting periods beginning after
June 15, 2017, or FY 2017/2018 fiscal year. The District has not detennmed the impact of this pronouncement

¢

on the financial statements.

.,;; _f‘

GASB Statement No. 86 — In May 2017, GASB issued State ‘erft No 86, Certain Debt Extinguishment Issues.
The primary objective of this Statement is to unprove consi§t€ncy in accounting and financial reporting for in-
substance defeasance of debt by providing guidancé for fransactions in which cash and other monetary assets
acquired with only existing resources — resources other than the proceeds or refunding debt — are placed in an
irrevocable trust for the sole purpose of, cxtmgulshmg debt. This Statement also improves accounting and
financial reporting for prepaid msurance oft debt ‘that is extinguished and notes to financial statements for debt
that is defeased in substance. The Stajtemmms effective for the reporting periods beginning after June 15, 2017,
or FY 2017/2018. The District has égéat ﬁ?&érmmed the impact of this pronouncement on the financial statements.

GASB Statement No. 87— Imemé 2017, GASB issued Statement No. 87, Leases. The objective of this
Statement is to better m%égth *information needs of financial statement users by improving accounting and
financial reporting for leases By governments. This Statement increases the usefulness of governments’ financial
statements by requlrlngqﬁcoglltlon of certain lease assets and liabilities for leases that previously were classified
as operating leasgg d recognized as inflows of resources of outflows of resources based on the payment
prov151ons of: ;ff}%ﬁi‘?tfact It established a single model for lease accounting based on the foundational principle
that lg%asges af% nancings of the right to use an underlying asset. Under this Statement, a lessee is required to
recﬁgnfg,ze a@iease liability and an intangible right-to-use lease asset, and a lessor is required to recognize a lease
r ble and deferred inflow of resources, thereby enhancing the relevance and consistency of information
ab%ovemments leasing activities. The Statement is effective for the reporting periods beginning after
December 15, 2019, or FY 2020/2021. The District has not determined the impact of this pronouncement on the
financial statements.
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KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30,2017

NOTE 2— CASH AND INVESTMENTS

The District maintains most of its cash in the County of Contra Costa treasury. Balances are statec},at cost, which

is approximately market value. Sy

-
o
The District maintains cash investment accounts that are available for use by all funds. Investments made by the
District are summarized below. The investments that are represented by specific’ 1deat1ﬁaBle investment

securities are classified below according to credit risk: e

P
1

Category l—Investments that are insured or registered, or for which securities are helff by the District or its
agent in the District’s name. ;

Category 2—Uninsured and unregistered investments for which the securltles are held by the counterparty’s trust
department or agent in the District’s name. ey

Category 3—Uninsured and unregistered investments for whlch ﬁt@securltles are held by the counterparty,
or by its trust department or agent but not in the District’s nafne?ﬂ

A summary of the District’s cash and investments at June 30;2@ 17 is as follows:

e 2

%j s S Carrying Market
e Value Value
Governmental Funds &4
Categog[ 1: y
$ 2,823 $ 2,823
100 100
2,923 2,923
T
Unca,f_@;gorizeasz
ntyIreasury 2,144,657 2,144,657
o Tb?%l Governmental Funds 2,147,580 2,147,580
AL ‘%:f
& 1duc1arv Funds
Category 1:
Cash in checking accounts - .
Uncategorized:
County Treasury 306,066 306,066
Total Fiduciary Funds 306,066 306,066
Total Governmental Funds $ 2,453,646 $ 2,453,646
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KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30,2017

NOTE 2— CASH AND INVESTMENTS (Continued)

The cash and investments by fund is as follows: - %
(o st 3
General Fund $ 4 iy 2 ,018,789
Capital Project Fund 128,791
%8 2147580
2004-1 Park Reassessment Bond Fund % $ 306,066

The District’s cash fund in the County Treasury is not categorized by risk categely because the District’s share is not
evidenced by specifically identifiable securities.

Deposits

The California Government Code requires California banks arid“%avitigs and loan associations to secure a local
govemmental agency’s deposits by pledging government seCurities as collateral. The market value of pledged
securities must equal at least 100% of the agency’s deposits: Cahforma law also allows financial institutions to secure
an agency’s deposr[s by pledging first trust deed mortgage%otes havmg a value of 150% of an agency’s total deposits.
The agency may waive collateral requuements for deposrcs, ;which are fully insured up to $250,000 by federal deposit
insurance.

NOTE 3—CAPITAL ASSETS

The District’s capital assetsfa‘f‘eﬂvéiued at historical cost or estimated historical cost if actual historical cost is not
available. Donated capital a8sets arg valued at their estimated fair market value on the date donated. Capital assets are
recorded at cost and depmclateéﬂver their estimated useful lives. Depreciation is charged to governmental activities
by function. :
Ie ‘?“

’’’’’ @I assets is charged as an expense agamst operations each year and the total amount of
deprecméj,;lon ;ék over the years, accumulated depreciation, is reported on the Statement of Net Position as a
reducuon n thé@ook value of capital assets.

Fe T 4

Depreeganon of capital assets in service is provided using the straight-line method, which means the cost of the asset is
divided' by its expected useful life in years, and the result is charged to expense each year until the asset is fully
depreciated. The District has assigned the useful lives listed below to capital assets:
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KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT

NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30,2017

NOTE 3—CAPITAL ASSETS (Continued)

Vehicles

Furniture and fixtures
Building and improvements
Machinery and equipment

A summary of changes in general fixed assets follows: ) L
£ e
Balance ; ?e Balance
6/30/16 Adjustments Additions Retirements 6/30/17
Non-Depreciable Assets § o 9%
Land $ 2,808,347 $ $ - $ 2,808,347
Construction in Progress 34,618 - 44,718
Depreciable Assets
Building & improvements 1,618,818 - 1,618,818
Vehicles & equipment 507,756 56,082 482,206
Furniture & fixtures 28,412 - 61,933
Total Depreciable Asset: 4,997,951 56,082 5,016,022
Accumulated Depreciation
Building & improvements 632,2“[4’\5 .y 87,649 43,437 - 763,300
Vehicles & equipment 479,§%§ (87,649) 32,305 54,344 370,275
Furniture/fixtures/improvements 2741 5 - 2,802 - 30,520
Total Accumulated Depreciation !qjéggﬁg 78,544 54,344 1,164,095
4
Capital Assets Net of 45
Depreciation: vl‘;’?‘g;.w.<f:’§?_’;,858,056 $ - $ (4,391) $ 1,738 $ 3,851,927
The current deprg@i%zigiﬁﬁxpense of $78,544 was charged to police services.
&/
o ALY
) 45 gP:ECIAL ASSESSMENT DEBT
Kensington Park Reassessment District 2004-1 Refunding Bonds
:?/
June 30, 2016 Adjustment Payments June 30, 2017
2004 Limited Obligation
Improvement Bonds $ 720,967 $ - $ 133,201 $ 587,766
$ 720,967 $ - $ 133,201 § 587,766
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KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30,2017

NOTE 4— SPECIAL ASSESSMENT DEBT (Continued)
Kensington Park Reassessment District 2004-1 Refunding Bonds (Continued)

The original 1994 Limited Obligation Improvement Bonds were issued pursuant to the provisj:c;n’gf;;gf the
Improvement Bond Act of 1915 to finance costs of acquisition of land to be used as a park and instaHlation of
certain recreational improvements. The bonds are limited obligations of the District and aré: equally and
ratably secured by unpaid assessments on certain parcels of property located within ghe’ Kensmgton Park
Assessment District. The Kensington Park Assessment District was created by the DlS!IlCt pursuant to the
Landscaping and Lighting Act of 1972 specifically to finance the park landscapmggan@ hgh?iﬁg project. The
unpaid assessments represent fixed liens on each assessed parcel. Annual installigénts of the unpaid
assessments together with interest thereon, sufficient to meet the scheduled debt serviée, are included in the
tax bills for the assessed properties and the receipts are dep031ted into a reéemytlog fund used to pay interest
and principal on the bonds as they come due. The District is in no way liable for the repayment of the
improvement bonds. The District is only acting as an agent fot the property owners in collecting the
assessments, forwarding the collections to bondholders, and 1n1t1aﬁr1g fereclosure proceedings.

On June 17, 2004, the District issued $1,868,600 of 2004 leijoed Obllga’uon Improvement Bonds for the
purpose of refunding the $2,050,000 of outstanding 1994 Lfmlted Obligation Improvement Bonds. The
refundmg took advantage of lower interest rates which wére#"avallable and resulted in reductions in debt
service requirements over the life of the new debt. Th ‘net proceeds of $1,868,600 from these bonds were
transferred to a trustee and placed in an irrevocable trugt to ‘Tedeem the 1994 Limited Obligation Improvement
Bonds. These funds were invested in U.S. governmént securities to provide for the redemption price and
interest through the call date. The 2004-bdnd bears annual interest at a fixed rate of 4.25%. The bond was
issued as a fully reglstered note in a siﬂgle “dencmination of $1,868,600. Interest on the bond becomes
payable commencing March 2, 2005, and “semiannually thereafter on each September 2 and March 2 until
maturity. The bond maturity date i s }fézhber 2, 2020.

The following funds have, Béen«&ea?é%d (1) Reserve Fund established in the initial amount of $93,430 (with
separated county 1nvestment account) from the bond proceeds; (2) Redemption Fund, established to collect all
payments of principal and 1rﬂ;e‘rest installments on the assessments; (3) cost of issuance fund, established to
pay issuance costs aﬁgi(4) administrative expense fund, established to reimburse payment of administrative
expenses. The Drsjglcﬁﬁ liability to advance funds to the Redemption Fund in the event of delinquent
installments shall Otg“exceed the balance in the Reserve Fund.

a ALY
As of" June%ao ”2017 future debt service payments were as follows:
;&“M F
Flscal Year Ended June 30, Principal Interest ~ Total

2018 $ 140,485 $ 21,995 $ 162,480
2019 147,469 15,876 163,345
2020 149,165 9,573 158,738
2021 150,647 3,202 153,849

$ 587,766 $ 50,646 $ 638412
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KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30,2017

NOTE 5— DEFINED BENEFIT PENSION PLAN

CalPERS plan description
The District has a defined benefit pension plan (the “Plan™) which provides retirement and disébii%{y'peneﬁts,
annual cost-of-living adjustments, and death benefits to plan members and beneficiaries. Thé Plan is.part of the
Public District portion of the California Public Employees Retirement System (CalPEfB,.,g)z an%gent multiple-
employer plan administered by CalPERS, which acts as a common investment and adnityjstrative agent for
participating public employers within the state of California. A menu of beneﬁ;;;p:{p%ﬁé as well as other
requirements is established by State statutes within the Public Employees’ Retirentent &s@v The District selects
optional benefit provisions from the benefit menu by contract with CalPERS and adopts those benefits through
board action. CalPERS issues a separate comprehensive annual financialreport. Copies of the report may be
obtained from the CalPERS Executive Office at 400 P Street, Sacramento, A*%ng
S ‘:nf
Funding policy - 5,

Effective January 1, 2013, the California Public Employees’\_,lj%il.s;fgn;i{eform Act (PEPRA) went into effect.
Any new CalPERS hires will be covered by this mandate, Th& District currently participates in a two-tiered
retirement funding system.

A Tier 1 (Classic) CalPERS employee is required:;té‘féo}lfriﬁifte 9% of his/her annual covered salaries. The
District has historically paid this tax deferred contribution required of Classic employees on their behalf and
for their accounts. Effective March 01, 2016, deterniined by the current MOU, each Classic employee began
contributing 2% individually and ThePistrict,paid the remaining 7% of the Classic employee’s required
contribution. Effective March 01, 2@17,fh’ét same 9% will be paid for as follow: 4% by the Classic
employee and The District will congf?g;téiﬁ‘%.

In addition, for Tier 1 (Clasng;‘_icg;fffcrral"?«ﬁRS employees, The District is required to contribute the actuarially
determined amounts necgs$ary}to fiind the benefits for its members. The actuarial methods and assumptions
used are those adopted iy the [CalPERS’ Board of Administration. The contribution requirements for the
plan members are gstablis! aa State statute. For the fiscal year ending June 30, 2016, that contribution
was 18.524% plus "%'i‘il‘@at contribution for CalPERS’ Unfunded Actuarial Liability (UAL) of $204,742. The
District took advar “g'éj’%t’if paying the UAL in one lump sum for a discounted amount of $197,471, saving the
District $7,271.“For‘the fiscal year ending June 30, 2017, the District’s contribution rate will be 19.536%

and a flat UAL"6f $229,208.

Alth;ugh EPRA has been effective of hires as of January 01, 2013, The District’s first Tier 2 (PEPRA)
CkﬂP@RS employee was hired in October 2015. A PEPRA employee is required to pay his/her own officer’s
portion®contribution. The District will not pick up any of that portion. For the fiscal year ending June 30,
2016, the PEPRA employee’s contribution was 11.5%. The District’s own contribution rate was 11.153%.
There is no UAL contribution for PEPRA employees. For the year ending June 30, 2017, the PEPRA
employee’s contribution will remain at 11.5%, but The District’s contribution rate will be 12.082%. As
before, there will be no UAL contribution.

A Classic employee’s defined benefit is calculated using 3% at 50 years of age formula. A PEPRA
employee’s defined benefit is calculated using a 2.7% at 57 years of age formula.
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KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30,2017

NOTE 5— DEFINED BENEFIT PENSION PLAN (Continued)

Actuarial Assumptions
¥
o .
The total pension liability in the June 30, 2017 actuarial valuation was determined using the ,olldvv;igg;hcmarlal
assumptions. Total pension liability represents the portion of the actuarial present value 61 arojected benefit
payments attributable to past periods of service for current and inactive employees. Ty, ¥

Discount Rate/Rate of Return — 7.5%, net of investment expense
Inflation Rate — 2.75%

Salary increases — Varies by Entry Age and Service ]
COLA Increases —up to 2.75%
Post-Retirement Mortality — Derived using CalPERS’ Membershlpﬁata for all Funds

The actuarial assumptions used in the June 30, 2014 valuation weré based on the results of an actuarial
experience study for the period July 1, 2010 through June?30, 2@13

s

The long-term expected rate of return on pension plan 1nvestmeﬁi;s (7 5%) was determined using a building-block
method in which best-estimate ranges of expected future reai ‘ratés;of return (expected returns, net of pension plan
investment expense and inflation) are developed for eadh’ major asset class. These ranges are combined to
produce the long-term expected rate of return by weightingtherexpected future real rates of return by the target
asset allocation percentage and by addmg expected “inflation. The target allocation and best estimates of
arithmetic real rates of return for each major asset classare summarized in the following table:

o5

Wiy Long-term Expected

Asset Class Target Allocation Real Rate of Return
Global Equity 47.0% 5.71%
Global Fixed Income, =z * 19.0% 2.43%
Inflation Sensitive: - 6.0% 3.36%
Private Equity, ”i}f“ 12.0% 6.95%
Real Estate %, 11.0% 5.13%
Infrastructufé%x;d Forestland 3.0% 5.09%
L1qu1d1ty‘ N be' 2.0% (1.05)%

The. dlSCé%mg rifte used to measure the total pension liability was 7.5 percent. The projection of cash flows used to
de‘"t'e ithe the discount rate assumed that employee contributions will be made at the current contribution rate and
that cégtrlbutlon from the District will be made at contractually required rates, actuarially determined. Based on
those assumptions, the pension fund’s fiduciary net position was projected to be available to make all projected
future benefit payments of current active and inactive employees. In theory, the discount rate may differ from the
long-term expected rate of return discussed previously. However, based on the projected availability of the
pension fund’s fiduciary net position, the discount rate is equal to the long-term expected rate of return on pension
plan investment, and was applied to all periods of projected benefit payments to determine the total pension
liability.
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KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30,2017

NOTE 5— DEFINED BENEFIT PENSION PLAN (Continued)

Actuarial Assumptions (Continued)

(e

Sensitivity of the District’s Proportionate Share of the Net Pension Liability to Changes in the DlSCO nt Rate
The followmg presents what the District’s proportionate share of the net pension 11ab1»m§f wouTﬁ’ be if it were
calculated using a discount rate that is 1 percentage point lower (6.65%) or 1 percentage point higher (8.65%)

than the current rate:

:5:

A} Current”
1% Decrease  ;Discount Rate 1% Increase
6.65% | 8.65%
District's proportionate share of the net pension “““
plan liability $ 5,294,49;,}5;"’?# $ 3,551,469 $ 2,120,623

Detailed information about the pension fund’s ﬁduc1ary t position is available in the separately issued
CALPERS comprehensive annual financial report Wthh nfay be? obtained by contacting PERS.

NOTE 6— LEASE COMNIITMENT

Sy

The district entered into an agreement as a lessee to occupy office space from Kensington Fire
Protection District for a three year period through June 30, 2017 for $1 per year. Future lease agreement
includes an 18 month agreement to occupy office space from July 1, 2017 to December 31, 2018 at a
rate of $2,955.67 a month. In addition, the District leases equipment in a separate operating lease. Rent
expense including operating lease for fiscal year ended June 2017 was $2,304.

R rd

The minimum future Jease coﬁ1m1tments are as follows:

%"A‘ﬂ‘ii.,/
Fiscal Ye;u‘ Ended June 30, Amount
.o Al 2018 $ 37,772
- % V. 2019 20,038

J;{_" p 1 ?_
b Total $ 57,810
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KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30,2017

NOTE 7— INSURANCE POOLS

Special District Risk Management Association

The District is a member of the Special District Risk Management Association (SDRMA) %&l}}}’iA was
organized to provide certain levels of liability insurance coverage, property insurance’ cgverage, claims
management, risk management services and legal defense to its participating members. if“ﬁeﬁnaﬁtﬁal results of
SDRMA are not included in the accompanying basic financial statements because the*Dlsttzict does not have
oversight responsibility. § 2 W
; ?

SDRMA provides the District with property and general liability coverage to the I‘ﬁmts as set forth in the
agreement. The annual member contribution was $27,607 for fiscal year Z/g 017 coverage. Members are subject
to dividends and/or assessments in accordance with the provisions of the %mt Powers agreement. At June 30,
2017 SDRMA could not confirm the status of any incurred but not reported claims.

The Special Districts Workers’ Compensation District (SDWCD;‘W%as formed by an agreement between certain
public agencies to provide workers’ compensation coverage. - “SDWCD is governed by a Board of Directors,
which is comprised of officials appointed by member ageng:ies The annual premium paid for fiscal year 2017
coverage was $56,784.

The District currently reports all of its risk manageméht act1v1tles in its General Fund. Claim expenditures and
liabilities are reported when it is probable that a loss"has occurred and the amount of loss can be reasonably
estimated.

ym

NOTE 8— EXPLANATION OF | DI%FERENCES BETWEEN THE GOVERNMENTAL
FUND BALAN CE SHEET AND THE STATEMENT OF NET POSITION
/’“{3\.

Total fund balance of the Di§tr10t’s governmental funds differs from the net position of governmental activities
reported in the stateﬁiegnt of riet position primarily as a result of the long-term economic focus of the statement of
net position versusy the ‘eurrent financial resources focus of the governmental fund balance sheet. When capital
assets (land, bullélpgﬁand equipment) that are used in governmental activities are purchased or constructed, the
costs of th(}§e a§§§§ are reported as capital outlay expenditures in the governmental fund. However, the statement
of netpos;tlomgncludes the capital assets, net of accumulated depreciation, among the assets of the District. Also,
theeg&adjystrngnts related to the new accounting pronouncement GASB 68 are in the statement of net position and
not‘i:h;%jund financial statements.
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KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30,2017

NOTE 8— EXPLANATION OF DIFFERENCES BETWEEN THE GOVERNMENTAL
FUND BALANCE SHEET AND THE STATEMENT OF NET POSITION (Continued)

<%

Balankg./ oy

Differences June,p&Q’, 20&%”
Net capital assets 83,854,927
Deferred outflows of resources P, (1,368,605)
Net Pension liability " 3,551,469
Deferred inflows of resources 237,532
Subtotal 2,420,396
Net difference $ 1,431,531

5 i

The net change in fund balance for the governmental ﬁmdskhf er's from the ' ‘change in net position" as a result
of the long-term economic focus of the statement of aetivities Versus the current financial resources focus of the
general fund. When capital assets that are to be used: uf g@'\femmental activities are purchased or constructed,
the resources expended for those assets are reported * 8s capital outlay expenditures in the general fund. Also,
when capital assets are sold, the resources | received are reported as proceeds from sale of capital assets in the
respective fund. However, in the statefngnt of aétivities, the cost of those assets purchased or constructed is
allocated over their estimated useful llves: and reported as depreciation expense. The resources received from
the sale of capital assets offset against th&met « ‘Carrying value of the assets sold and reported as a gain or loss in the
statement of activities. Asa result’sth@ﬁmd balance decreased by the amount of financial resources expended
and increased by the amount-of filancial resources received, whereas net position decreased by the amount of
depreciation expense on;s;équlp&ent items during the year and increased or decreased by the amount of net
gain or loss on any dlsposa’{sof,e%apltal assets.

4 &, )’
In addition, the USi;l}lents required by GASB 68, netting ($2,420,396) are not included in the fund
financial statemen G

o e
e 4 S }y’?/ Balance
<& v&l%ﬁerences June 30, 2017
., Capital Outlay $ (74,153)
” Depreciation expense 78,544
Net difference $ 4,391

28



KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30,2017

NOTE 9— OTHER POST-RETIREMENT HEALTH BENEFITS

Govemmental Accounting Standards Board (GASB) standard 45 directs how local govemnments account for and report
other post-employment benefits (OPEB) that are separate from pension benefits. The District has calculatédithe medical

benefit plan OPEB requirements and described the methodology and amounts from a third party consultanf"é“lepmt These
calculations cover the OPEB of all District eligible employees. A

{’_

o
The District provides post-retirement health benefits (medical, dental, and vision) to all eligible loyees who have retired

from the District and to their spouses, surviving spouses and dependent children. Dumffg yéar 2010, the district
adopted GASB 45. i s

f

Contributions Required and Contributions Made é’

The Plan’s funding policy provides guidelines for District contributions at actuanally determined required amounts
sufficient to accumulate the necessary assets to pay benefits when diig. as specified. The retirees and spouses,
surviving spouses and dependent children’s healthcare benefits plant requafes the District to use the Baseline Cost
Method. The actuarial study projected the plan population to estm;late the cost of future benefits. The actuarial study
accrued total OPEB liability comes to $2,439,023 on the valuaﬁot% date of July 1, 2016 (with one manually calculated
increases of 2.75% at the direction of the actuary). 8

Significant assumptions used to compute contribution regﬁlrements from the latest unaudited actuarial are as follows:
-

Pal 4 5y
Valuation date: %o M July 1, 2016

¥ Entry Age Normal Cost Method
7.28%

The annual medical premium trend rate is 4% increases.

Actuarial cost method:

Annual
» Required
-~ &% Fiscal Year Ended June 30 Contribution
/4{ PN 2016 $ 199,136
2017 84,756
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KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30,2017

NOTE 9— OTHER POSTRETIREMENT HEALTH BENEFITS (Continued)

Schedule of Employer Annual Required Contributions (Continued) %
June 30, gl{?i}
Actuarial accrued liability (AAL) $ fﬁﬁl 577
Less: Actuarial value of assets - “{804»?775)
Unfunded actuarial accrued liability e *33,;,},?,046,797
4 ;ﬁ}f‘
Initial UAAL remaining amortization period 30 years
Remaining amortization period for balance of UAAL 23 years
Annual level percent of pay amortization of urtfundéd AAL $ 220,399
Residual unfunded AAL Pt s (319,821)
Normal cost 184,178
Annual required contribution (ARC) ¥ $ 84,756
201672017
Annual required contri $ 84,756
Contribution madey, & (154,736)
Increase (deoﬁﬁase) 131 net OPEB obligation (69,980)
Net OPEB obllgﬁ!ﬁs,@h beginning of year 4,078
Net OPEB,;Qbhgatlon (asset), end of year $  (65,902)
b
S
4

NOTE 10’%% MPENSATED ABSENCES

Am ts due to employees for compensated absences as of June 30, 2017 were as follows:
Vacation and comp time $ 114,454
Total compensated absences $ 114,454
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KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30,2017

NOTE 11 - FUND BALANCES

GASB Statement No. 54, “Fund Balance Reporting and Governmental Fund Type Definitions” was issued i d in February of
2009. This statement changes the presentation of the fund balance section of the balance sheet. The Statément No. 54
presentation will help to clarify the fund balance amounts of the governmental funds and will aid readers af ﬂ;é financial
statements to better understand the different levels of constraints placed on fund balance. Fund Balan@es for all the major
and non-major governmental funds as of June 30, 2017 were as follows: o N

General Capital g’ :
Fund Project Fund L Total
Nonspendable: ‘
Prepaid expenses $ 152,346 . 73 $ 152,346
Compensated Absences 114,454 114,454
Subtotal 266,800 266,800
Restricted for:
Bay View 125,470
Subtotal 125,470
Committed to: ;,
Capital projects W n - - -
Community center building upgrade:: ‘"x &4 7 150,000 129,025 279,025
Subtotal B 150,000 129,025 279,025
Assigned to: fﬁ% ;3;_»3 a
Park building & % 207,945 - 207,945
Temporarily pohce staﬁan; 50,000 - 50,000
Subtotal % é% 257,945 - 257,945
1,311,306 - 1,311,306
§ 2,111,521 $ 129,025 $ 2,240,546
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NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30,2017

NOTE 11 - FUND BALANCES (Continued)

Under GASB 54 fund balances are now broken out in five categories:

e Nonspendable Fund Balance — this fund balance classification includes amounts that canpot bes_peht because
they are either not in spendable form (i.e. — prepaid expenses) or legally or contractually quun’éd to be maintained
intact. £

* Restricted Fund Balance — this fund balance classification should be reported when ﬂ%re d;;ire constraints placed
on the use of resources extemally (by creditors, grant sources, contributors, etc)’ or“imposed by law or enabling
legislation. It is the District’s policy to first use restricted resources, where available. [

e  Committed Fund Balance — this fund balance classification can only be used for specific purposes pursuant to
constraints imposed by formal action of the government’s highest levei @f decréion making authority (i.e. — fund
balance designations passed by board resolution). S

e Assigned Fund Balance — this fund balance classification” “includes amounts that are constrained by the
govemment’s intent to be used for specific purposes, but are nelgher regncted nor committed.

¢  Unassigned Fund Balance — this fund balance classification.ds tlle&emdual classification for the general fund.

NOTE 12 - DEFERRED OUTFLOWS AND INFIDW§ OF RESOURCES

Pursuant to GASB Statement No. 63 the Dlstrlct recognizes deferred outflows of resources as well as
deferred inflows of resources. Th%/ ;efa;ewqt the unamortized portions of changes to net pension liability
to be recognized in future periods” ‘r]; 2 Systematic and rational manner. They will be recorded on the

Statement of Net Assets. 7, ¥
7%
Deferred outflows of ;esgm‘de@ fs a consumption of net assets. It is similar to a prepaid asset. The
District has one 1teng”that 1s*reponable as deferred outflows of resources which is related to pensions. The
total is $1,368,605. zﬁgy ‘monies contributed to the pension plan made after the measurement date are
classified as déferred outflows of resources. The $1,368,605 will be recognized as a reduction of the net
pension liabili ffhthe fiscal year-end June 30, 2018.
f ’-‘\'z
Deferred*mﬂé?iﬁs of resources is an acquisition of net assets. The District has one item that is reportable
as &e ﬁfg ihiflows of resources which is related to pensions. The total is $237,532. Under the modified
_dCerua Lbdsis of accounting, it is not enough that revenue is earned; it must also be available to finance
5 gx%‘endltures of the current period. Governmental funds will therefore include deferred inflows of
sources for amounts that have been earned, but are not available to finance expenditures in the current
per10d

24

Other amounts reported as deferred outflows of resources and deferred inflows of resources related to
pensions will be recognized in pension expenses as follows:
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NOTE 12 - DEFERRED OUTFLOWS AND (INFLOWS) OF RESOURCES (Continued)

Year Ending June 30,
2018
2019
2020
2021
Total

NOTE 13 - SUBSEQUENTEVENTS
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KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT
REQUIRED SUPPLEMENTARY INFORMATION - PENSIONS
FOR THE YEAR ENDED JUNE 30,2017

Kensington Police Protection and Community Services District — Schedule of the District’s proportionate share of the
Net Pension Liability:

Last 10 Fiscal Years*: {:‘; o
FY 2016-k7 /
District's proportion of the net pension liability '“ 0@4},1 04%
District's proportionate share of the net pension liability / ‘» 3,551,469
District’s covered-employee payroll (measurement year as of FY 2014-15) Hoen” 945,959
District's proportionate share of the net pension liability as a percentage of its * § #
covered-employee payroll & 375.44%
Plan Fiduciary net position as a percentage of the total pension liability ;: S 74.06%
el

CALPERS — Schedule of District contributions

Last 10 Fiscal Years*: L 9
FY 2016-17

Actuarially determined contribution e $ 488,861
Total actual contributions Ve 4 (488,861)

Contribution deficiency (excess) i $ -

$ 925,016

52.85%

*Amounts presented aba;ié:':;éti;% détermined as of 6/30/2016. Additional years will be presented as they

b lable. %,
ecome qvaiaote %;&j
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KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT

OTHER SUPPLEMENTARY INFORMATION
TWO YEARS COMPARISON OF GASB 34 INFORMATION-
STATEMENT OF NET POSITION AND GOVERNMENTAL FUNDS BALANCE SHEET
FOR THE YEAR ENDED JUNE 30, 2017

Assets
Cash and investments (Note 2)
Investment (Restricted)-See Note 4
Receivables
Grant receivable
Supplemental taxes
and Community Services District
Interest receivable
OPEB Assets
Reimbursements and other
Prepaid

Capital Assets (Note 3)
Land
Vehicle and equipment
Building and improvement
Furniture & fixtures
Construction in progress
Accumulated depreciation

Total Capital Asset

Total Assets

e

Deferred Quttlows of Resources-Deferred pensions (Note 12)

Liabilities
Accounts payable
GASB 45 Accrual
Compensated gbsence
Accrued payable, -
Long term neg pension lability

Total Liabilities
Deferred Inflows of Resources-Deferred pensions (Note 12)
Total Liabilities and Fund Balances
Net Position
Capital assets
Restricted

Unrestricted

Total Net Position

2017 2016
2,147,580 $ 1,878,266
- 93,430
39,416 .
21.320 50,064
2,411 1,867
65,902 -
41,364 40,290
152,346 38,803
2,808,347 2,808,347
482,206 507,756
1,618.818 1,618,818
61,933 28,412
44,718 34,618
(1.164,095) (1,139,895)
(3,851,927) (3,858,056)
6,322,266 $ 5,960,776
1,368,605 728,847
98,904 $ 202,554
. 4,078
114,454 79,565
16,435 15,008
3,551,469 2,878,245
3,781,262 3,179,450
237,532 412,768
3,851,927 3,858,056
125,470 167,332
(305,320) (927,983)
3,672,077 $ 3,097,405

The accompanying noles are an integral part of the financial statements.
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KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT
OTHER SUPPLEMENTARY INFORMATION
TWO YEARS COMPARISON OF GASB 34 INFORMATION-
STATEMENT OF ACTIVITIES AND GOVERNMENTAL FUNDS STATEMENT
OF REVENUES AND EXPENDITURES AND CHANGES IN FUND BALANCE
FOR THE YEAR ENDED JUNE 30, 2017

2017 2016
EXPENDITURES/EXPENSES
Current expenditures/expenses

Police Salary and Benefits
Salary-officers $ 925,016 $ 945,959
Compensated absence 52,397 13,689
Overtime 88,013 98,724
Salary-non swormn 110411 102,532
Uniform allowance 6,812 7,678
Safety equipment L. 2867 791
Medical instrance - Active 11174.696 163,436
Medical insurance - Retired 154,736 163,594
Medical insurance - Retired trust 25.888 35,541
Disability & life insurance 4.248 4,428
Social security/medicare ! 22178 23,030
PERS district 348.069 163,387
PERS officers 53123 71,488
Workers compensation 56.784 44837

Police Expenses
Expendable police supplies 333 5,836
Range/ammunition supplies 7.521 2,886
Crossing guard 11.089 10,890
Vehicle operation 25,485 25,010
Communications {RPD) 123270 119,489
Radio maintenance 1.817 2,180
Prisioner/case expense booking 10.406 16,866
Training 3,794 9,391
Recruiting 3.285 4291
Reserve officers e 3,580 191
Misc, dues. meals and travel 1.687 2,379
Utilities 13.164 11,032
Building repair 658 4,942
Office supplies 5.588 6,711
Telephone 4.904 6,429
Housekeeping 4,557 4,945
Publications 2,923 2,580
Community policing 9,520 5,655
CALID 6,101 5,508
Measure G administration 3,463 3,489

Recreation Salary and Benefits
Park and recreation administration 8,440 7,945
Custodian 21,000 21,000
Social security/medicare 619 420

Recreation Expenses
Community center utilities 6,680 5,743
Janitorial supplics 676 1,241
Community center repairs 5,611 5,964
Community center equip maint 1,659 .
Park O&M 70,776 54,401
Misc. park/rec expense 1,371 4,293

District Expenses
Salary 5,938 -
Computer maintenance 26,105 25226
Copier contract 4,865 4,742
Legal 227,419 263,482
Consulting 46 648 34,756
Accounting 50,748 46,618
Insurance 27,607 27,572
Eletion 3,562 -
Palice building lease { 1
County expense 21,396 21,743
Waste/recycle 4,252 260
Miscellaneous 15919 17 416
Depreciation 78.544 73,846

Total current expenditures/expenses 2.901,220 2,706,483

Total Expenditures/Expenses 2,901,220 2,706,483

The accompanying notes are an infegral part of the financial statements.
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KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT

OTHER SUPPLEMENTARY INFORMATION

TWO YEARS COMPARISON OF GASB 34 INFORMATION-

STATEMENT OF ACTIVITIES AND GOVERNMENTAL FUNDS STATEMENT
OF REVENUES AND EXPENDITURES AND CHANGES IN FUND BALANCE

GENERAL REVENUES:
Property taxes
Special assessments
Measure G supplemental tax revenue
Assets seizure forfeit/ WEST NET
Grants-COPS & other
Charges for services
Kensington Hilltop services reimb.
Special assignment revenue
West county crossing guard reimb.
POST reimbursement
Rents and fees
Investment income
Contribution
Franchise fees
Other tax income
Supplemental workers' comp reimb.
Other income
Gain (loss) on asset sale

Total Revenues

Excess (deficiency) of Revenues Over

Other (under) Expenditures

Other Financing Sources (Uses)
Transfers in
Transfers out

Total Other Financing Sources (I.’Ses)

Change in Net Position /

¥

Fund Balances/Net Position, Beginning of Year

Prior Period Adjustment

FOR THE YEAR ENDED JUNE 30, 2017

¥

(Continued)

Fund Balances/Net Position, Beginning of Year, Restated

Fund Balances/Net Position, End of Year

2017 2016
1,673,283 1,561,530
681,630 681,690
527,989 514,176
143,777 18,526
158,951 100,000
3.369 3,370
19,468 28,475
. 12,237
11.151 10,515
1.054 5,762
31.393 37,520
8,213 4,486
11.000 -
55.819 59,559
48.137 47,227
94,252 29,354
19.411 14,299
(1,738) 5.779
3.487.159 3,134,505
585,939 428,022
65 21,076
(10,380) (10,581)
(10,315) 10,495
575624 438,517
3.007.405 2,590,442
(952) 68,446
3,096,453 2,658,888
$ 3,672,077 $ 3,097,405

The accompanying notes are an integral part of the financial statements.
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KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT
OTHER SUPPLEMENTARY INFORMATION
UNRESTRICTED NET POSITION RECONCILIATION
FOR THE YEAR ENDED JUNE 30,2017

Balance as of June 30, 2016 $ (927,983)
Net position change 2017 » 575,624
Prior period adjustment (952)
Decrease in capital assets 6,129
Decrease in restricted fund balance 41,862

Balance as of June 30, 2017 $ (305,320)

The accompanying notes are an integral part of the financial statements.
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Independent Auditor’s Report on Internal Control over Financial Reporting and on Compliance and
Other Matters Based on an Audit of Financial Statements Performed in Accordance with Government
Auditing Standards

Board of Directors wi }
Kensington Police Protection and Community Services District My
Kensington, California

I have audited the financial statements of the Kensington Police Protection and Cormn ty Semces District (the
District), as of and for the fiscal year ended June 30, 2017, and have issued my report thereo gﬁted XXX. Iconducted
my audit in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, 1sshe¢by tl;e Comptroller General of the
United States.

Internal Control over Financial Reporting

In planning and performing my audit, I considered the District’s mternal control over financial reporting as
a basis for designing my auditing procedures for the pwrpbse of expressing my opinion on the financial
statements, but not for the purpose of expressing .an opmiian on the effectiveness of the District’s internal
control over financial reporting. Accordingly, Ido ot eXpress an opinion on the effectiveness of the
District’s internal control over financial reporting. 4

A deficiency in internal control existsiwhen, the design or operation of a control does not allow
management or employees, in the nophal ‘¢ourse of performing their assigned functions, to prevent or
detect misstatements on a tlmely, basig;” A material weakness is a deficiency, or combination of
deficiencies, in internal control, §ueh ﬁﬁat there is a reasonable possibility that a material misstatement of
the District’s financial statemerrl‘z&\wﬁl not be prevented, or detected and corrected on a timely basis.

My consideration of mt% ntrol over financial reporting was for the limited purpose described in the
first paragraph of ect and was not designed to identify all deficiencies in internal control over
financial reporting 1;1 con51der to be material weaknesses, as defined above.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District’s financial statements are free of
material misstatements, I performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grants agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of my audit, and accordingly, I do not express such an opinion. The results
or my tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards. {%

;Eistrict.

This report is intended solely for the information and use of management and others wﬂ;hln ‘;he
This is not intended to be and should not be used by anyone other than these specified par’tié’sz.y
e “_}‘

¢
Certified Public Accountant § rd
San Francisco, California
XXX
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KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT
STATUS OF PRIOR YEAR FINDINGS
YEAR ENDED JUNE 30, 2017

Explanation if not fully
Findings Present Status implemented

None NA N/A
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KENSINGTON POLICE PROTECTION AND COMMUNITY SERVICES DISTRICT
SCHEDULE OF CURRENT YEAR FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2017

2017 Finding

None
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